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Israelis
Shoot
3 Arabs

Violence Erupts
On West Bank;
Death Toll at 48

By Glenn Frankel

Wushmgwn Pust Servne

BEIT UMAR, Israeli-Occupied
West Bank — Al least three Pales-
tinians were killed in clashes on the
West Bank on Sunday as two other
Palestinians injured last week also
died from their wounds, bringing
total deaths since Arab-Israeh
clashes began in December to at
least 48.

The worst confrontation was in
the southern West Bank, an area
that has been relatively calm since
the start of the violence on Dec. 9.

One of the two who died of their
wounds, a 15-year-oid residem of a
Gaza Sirip refugee camp who had
received a blow 10 the head, may be
e e i o

s policy ting al-
leged rioters. The other was a 10-
year-old boy.

At least four meighborhoods in
predominately Arab East Jerusa-
lem were hir by renewed violence,
The army, invokin% selll:lom-used
emergency powers for the second
time m two weeks, imposed a mili-
tary curfew on 2 refugec camp in-
side the city limits,

Tensions have been building in
the south since the middie of lasi
week, when some of the Jewish set-
tlers who live in the arca began
organized retaliazion against stone
throwing i villages along the main
bighway. Settler vigilanies have in-
vaded some , smashing car

i ing off suspected

windows and ha
stone throwers.

On Friday, the National Com-
mittee for the Uprising in the Terri-
mﬁes.admdesgnesgeumggmp
Ied by the Palestine Liberation Or-
ganization and varicus nationalist
factions, issued its sixth leaflet call-
ing for an escalation of rioting and
for demonstrations Sunday.

The combination of two volatile
dements — the call for
and the panic touched off in many
villages by rumors of settler incur-
sions — set off the latest round of
violence that began Saturday night,
sccording to army officers and
mlm‘ s

The worst incident was in Beit
Umar, a small viliage north of the
city of Hebron, where three resi-
gmmwereshotlodealhb_ysolq‘irm
in a clash &mdxymommg. 1=
nesses said the trouble began when
residents heard rumors that settlers
had fired shots into the neighbor-

See ISRAEL, Page 4

Western Aireraft Firms
Look to the East Bloc
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o vou heln 08 m\_n Frank’ C. Carfucti- wamed West control. - . which eliminated two categories of
s E‘pmgup_ L on Sunday that the Unit- - - U-S. congressmen at the misstles with of more than
U2 Tl sex fop qure Mker o o Ly aedder o3 were at the severity of 500 kilometers, -an approach
0. More wyg o om0 'm.wm_wf'f West Mr s dispuie with members as the “Double " op-
O Of Longiog reoe z;-“smm-mmw to 2l nuclear of his own coalition ag well as with tion,
’So ;::-e hn“ghishaﬂ[&\. :m, mw from is - the oppositior. Several of the con- nuggofmem‘;mfnﬁnﬁg%lz::i?l:
meChurch.-,;lé""‘“%n “Refosal to modamize NATQou-  The ULS. secretary of state has  cated in West Germany. Calls for a
O W8land . dﬁﬁmiﬂﬁmﬁ.hﬁ.@- l_?ﬂﬂpt&ﬂyhaﬁm& ‘.'Lhirdzero“t:urcmow_:lhut::mnspe?hlé
; o] : eTTieh e et 8
&Mdym . l;.?mh A carf w:;um; . ; Page 'E::ssociall)moqats and
100 35 an agquigiiions S0 in-a de facto loss of nuelear deter-  gressmen chided M. Kohi for what from many conservatives, who
sw,,-s.hasedpubﬁsh,,‘?‘ﬂ rence. Then. he said, “I'd have 10 they saw as his loss of initiative 1o contend that West Germany has
;:dmih?llk;hngham Pdy, . lookatwhether weshonld keepour Foreign Mr Hans d' i :m Ief:i;-oknspswws!ymposed io
with. the ;uhfﬁg’?’u:'“‘*ﬁ i S pacticipaiits‘echoed Furtber auclear mamen in _Mr, Kohl formally rejected the oW
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Point because she iy vy % 2gree to improve short-rangs ducle-~ ambassador to West Germany, said  pared with only 88 Lance missiles |
itizen will g0 10 Tepas Aty ‘¥ ar missiied and andto re-  that West Germans were succumb-  deployed by NATO in Europe. :
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| Garlucat said hat West G 1o bring Colonel Moammar Gad- _ If this were 1o occur, Colonel i called, he added. because of its head of state.” he
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routes. The Hunparian press agen-
¢y MT1 recently reported from Bu-
dapest that Malev was on the verge
of leasing at least two 747s from an
American company, Sunworld In-
terpational Airw?ys. in Btm:lcr to be-
in a new route from Bu Ito
ﬁnew York. dapes
And in West Germany, execu-
tves of Airbus — a consortinm of
companies in Germany, France,
Britain and Spain — said several
East bloc air were i
for their planes. Franz Jose
Strauss, the premier of Bavaria and

See JETS, Page 15

Arias Urges
Communists
To Halt Aid

By William Drozdiak
and William Branigin
Washingron Pust Service
SAN JOSE, Costa Rica — Presi-
dent Oscar Arias Sanchez has
called on the Soviet Union and
Cuba to cut all military aid 1o
Marxist rebels in Central America
as the mext step in the regjonal

peace process,

Mr. Arias welcomed the vote Jast
week by the U.S. House of Repre-
scntatives rejecting further military
aid to the U.S -backed Nicaraguan
rebels, known as the contras,

Referring to Nicaragua's presi-
dent, mDamelOrt:gaSuvedra. he
said the vole shoold not be “inter-
preted in favor of Ortega but as an
opportunity for the peace plan”
signed by five Central American
presidmush;oAnlnlgl:stinanu’ronm
end armed and encourage
democracy in the region.

In ap interview ar his residence,
Mr. Anas said, “Now that aid has
been cut to the contras, we must
also ask the Soviets as well as the
Cubans and all those who have
been supporting the guerriilas in El

See PEACE, Page 4
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Finding Komsomol Too Dull, Soviet Youths Look Elsewhere

By Bill Keller
New York Times Service
MOSCOW — Vikior L Mironenko's
son, Dima, wiued 14 2 moath ago, and like
most Soviet leen-agers he now faces an

-important decision. Will he join Komso-

mol, the huge youth arm of the Communist
Partyand th:muwmpowcrandpr&hge

: ﬂerahonsofCommumsts. incloding

Not long ago the answer would have
been obvious; 's father is the natignal
head of Komsomol. Yet, Dima is indecid-

-ed.

" I tried to talk with him twice about this
subject, but he hasn't given me an answer,”
said Mr. Mironenko, with a trace of exas-
peration, “He evades the answer. He says,
‘1 have to think about it ™

Dima’s hesitation about something that
was once 2 foregone conclusion of Saviet
adaolescence is one symptlom of turbulent
times in the Communist youth organiza-

tion.
In growing numbers, Soviet peo-
Komsomol as and

doctrinaire, and some of them are trying to

-orgmuelharown,mdependmtformor

political activity.

At Komsomol Central Commiitee head-

Mr. Mironeako talked for nearly
&mhausaboutl(omm!’sdwmdlmg
membership, its tarnished reputation, and
the chall.tﬁpresmwd by unofficial pobit-
rcalht':rl;rbs th;x_spnmgupuaresponse
o Gorbachev’s promises of greater
pluralism and

He criticized Komsomol for lapsing into

bureaucracy and self-importance, but in-
sisted that the orpanization wonld recover

its position 25 the nnquestioned molder of
orthodox Marxis!

aregruﬂyﬁgmr " he said, reciting a

line he has
than he woold like.

Hedentaa;d t‘l)lfaLKomsomollscm
to crush activities mdq:mdml
ical clubs that have emerged as
nval;tohgsm 2 But he
that he and supported
alta.n:kc:vnscvemllen:lﬂ.‘su:)funol'ﬁc:la.lperwml
ical groaps before it was publi lase
Sunday in the Komsomol newspaper.

He disclosed that Komsomol
ship has declined by fourmi!lion.to
about 38 million, since 1985, and that the
number of 14- and 15-year-olds who join

hasdroppedbyonefounh.ﬂesmdlhls
reflects “a certain loss of anthority,” but
a.lsoﬂ;n:xhsfromadd:bﬂﬂedmonw
ease r&mconmm-sg:lojcm.
He said he agrees
whobehevel.hal: nomber of
yumspwelemdmnsmd
rdlgton.burhcsa:dheseesnormmm
the banning those who be-
lieve1n from Komsomol. Atheist edo-
mﬁo&r:isone-ofthcprimarytasboflhe
(4] tion.
y‘chm:.romf.:l"ﬁmm—vnrbosn:fullformalumn.'s
the All-Unjon Leninist Communist Union

of Youth — is open to young people 14 to  phasis

30, and while membership is not manda-
tory, it has long been considered important
for admission o good universities and for

somoe careers, such as teaching, the law, the i

military officer ranks or journalism.
Under Mr. Gorbachev, Komsomol has
the added Iaskot‘momanambwalem

Heamsesanmgxmggmoﬂmom
paid apparatchiks, with a budget he est-

mates as “several lmpdred million™ rubles.

A rm-mm't::istory rmh:ﬁmt:fﬂm ear-
nest, anzmat spuhng e of a prac-
uoedplgch Jub]%ﬁfmm
from the Ukraine in
locleanhouseandmllomsoﬂmm
modern image. .

He has traveled to the United States

organizations, inchiding 2 nationwide net-,
work of veterans of the war in Afghanistan,
eavironmenizl groups. and pofitical cinbs
of various stripes.

-Last November, Komsemol brought
most of the veterans’ clubs ander its wing,
and more recently it has set out to assert ils

infiuence over other I groups.

three times, a computer near his  An internal report prepared last fall by

desk, and his conversation with the agitation and | department,

Enes from Twain, Sajnt-Exupéry, and Na- of Komsomollwarned that independent
éon. groups were luring a young

pOISmcehzsamvalmMosmwM.rhﬁron- i by?uu;ajrysm"h y

enko has begun to shift Komsomol's em- mol, and recommended to dis-

But the criticism has aot abated.Mmy
young people still joke aboat Komsomol
acuvrsts.callmgthcm“h'oikas, for
three-piece suits. Boris N. Yeltsin, before
hlsmmovallsthvembu'asheadofthe

, Komsomol has faced ox-
expected oonmennon from independent

Mr. Mironmkusaidthcdommemwas
sent to Jocal Komsomol officials &s “orfen-
mdsuﬂmg "bifmngmm
amoumnt to or
political activity. as some who leamed of it

But he added, “Therec are groups that
ere, maybe not anti-socielist, but with their
own interpretation of socialism.™ In those
cases, he said, Komsomnl “shonld snstain
relations untif the gronp is within the
framework of the law.”

AMERICAN TOPICS

Is Pleasant But Risky

Frozen {akes have always been
a place of wintertime recreation
in the northern United States.
People skate on them, play ice

through their thick frozen sur-
faces 1o fish Cars often [all
through the ice, cccasionally

Guires that sunken cars be sal-
vaged promply ia order to mini-
mize pollution and bazards 10
navigation when summer comes.
Car retrieval is a profitable busi-
DESS.

Some people’s notion of a
good time is 1o speed, skid, spin
and do fi ights in the cars
on the ice, William E. Schmidt
reports in The New York Times
from Polk City, Iowa. Some use
their cars to commute o ice-fish-
ing shanties far offshore.

Driving on frozen lakes, both
as recreatzon and as a shortcut to

Winnebago in Wisconsin, which
measures 10 by 50 miles (16 by
80 kilometers). Sherifl's deputies
patrol the jake and issue tuckers
for speeding or reckless driving.
An average of 15 cars a year fall
I,r.hrou_r_r,h the ice of Lake Winne-

2go.
Steve Dawson fishes automo-
biles from the bottom of icy lakes
with & chain and grappling hook.

time

“Guns don’t kill people, bul-
lets do,” Senator Damiel Patrick
Moynihan, Democrat of New
York, said in a letter 10 The
Washington Post. He has intro-
duced a bill to ban production
and sale of 25 and 32 caliber
ammunition used for “Saturday
Night Specials,” the cheap pis-
tols commonly used in felonses.
He said he would introduce fur-
ther legislation 1o outlaw the

State
held

wis

“It's
said

that

The

I'm going to answer this

question, because it’s nobody's
damned business.”

PDonald T. Regan,rhcformcr
White House chief of siaff, was

The service can cost as much as | gne of the a.tt.hc'ISt.h
$2.000 per car. annual Alfaifa Clab dmtll:mcr of
Notes About People | 520" breite P Rommid Rea:

gar and former Secretary of

Henry A_ Kissinger. It was
the night before the most

publicized game in U.S. sports

plaved in San Diego, 3,000

miles (4,850 kilometers) distant.

ahumblmg experience.”
Mr. Regan, “to stand here

before hundreds of eminent men
who are willing 1o admit publicly

they're here because they

haven't gol the clont o get a
ticket.”

gols:'gn:tjunson dl't:v?hores.

s i most e Weslern H .

. G workmer PLENTY OF PUFF —Ata Tlith-bisthday lemcheon
roads through the suow an at the White House oa . President Rouakd Reagan

blows out the candies on a cake presemied by wife, Nancy.

much skin. ] haven't had suction.
[ haven't had a face-lifi™
actress added, “This is the last

guest room z new daybed/For
;nﬁnouucedvisilstromCousin
did a cover story about him in

1986, it quoted one advertising
execuuveas him “an em-

mdusuydlgh;ellﬁrlo Lhemgvﬂeﬁum-:
ture in

cheerfuily recounts, “I can't tell
you how many times somecne is
out there signing a check and
they look up and say, T want you
:gakno?lhatcy:eu;ads. lthrtrlxlelr

t's fine, just writing

check.™

9mm rounds used in the Uzi sub- | Super Bowl to Mr. Reagan last fall by Ken-

machine gun, now becoming the peth Phummer, a

drugworldsfavomewapon. Short Takes in the area, who recalls
Elizabeth Taglor, who has | _Every city, votes The New | (o~ ° 4. B0 Scout betor:

written a bock, “Elizabeth Takes | York Times, has at least ane “in- { pi- ot caly approved

()_fg“am;gliudg from 180to ﬁﬂ* television M " | the idea, but made the first con-

12 1o ograms), ouston, it's Jim Mclogvale, ;

was esked by a Los 37, who sold $25 million worth of | ZiPuton $1.000.

Times rier if she had had a | fumniture last . He spent $3

face-lift. She replied: “T did have | million on high-decibel commer- .

a chin tuck, because there was so | cials with lines like, “And in the Arthur Higbee

. 180,000 Bureaucrats

The flavour of an island e Jobs in Ukraine

in a single malt. Lose Jobsin U

MOSCOW — Nearly 80,000 bu-
renucrmshaveloztfthmr]obsmlhe
Ukraine as & campaign to
streamline mmsmon in the

local Commumist Party newspaper.
The officials were dismissed
when 14 ministries and government

Moscow Replaces Official in Charge
Of Carrying Out Economic Reforms

By Gary Lee
Wasltingzon

Yori D. Maslukov, 51, was
named the new chairman of the
planning committee, which is
known as Gosplan. Mr. Maslukov
was the chief of the Military-Indus-

The replacement of Mr. Talyzin
was viewed by Western analysts
here as a thal the Kremlin

In a specch in June, Mr. Gorba-
chev attacked Mr. Talyzin and oth-
er economic officials for not recog-

The intment of Mr. Maslu—
kovisthe in a series of indica-
tions that officials from the Soviet
ﬂe‘s”"““““"‘“‘m?mgou"‘mm

on to
the civilian
Intmm\‘.hs.o:hm-semormih-
tary officials have been transferred
to work in different sections of the

Mr. Talyzmwillkeq:h:spon-
tion as first ty prime minister.
The Bureas for Socizl Develop-
mmthand]essuchmanusashaus-
ing, transportation and yonth.

Mr. Maslukov also was appoint-
ed 2 first deputy prime minister. He
has spent most of his career as a
planner in the defense industry.

The shake-up at Gosplan could
be the result of an analysis of the

South Africa Poet
Is Refused a Visa

Reuters

CAPE TOWN — For the second
time in a year, the South African
poet Breyten Breytenbach has been
refused a visa to visit his country, 2
government official said Sunday.
FMr Bhr:ydtmbad:. who lives in
rance, mxghl.permrsmonto
go to South Africa in March to
accept an honorary doctorate from
the University of the Western
Cape. Last year he applied for a
visa 1o visit his hospil father.

Gerrie van Zyl, director-general
ofhomeaﬂ'airs.ysaidthelamap-
plication, like the one in 1987, was
tumed down. South Africa does
not give reasons for visa decisions.

performance of the econamic revi-
sions. They been mtroduced grada-
ally smee M. Gorbachevdmmeto
three and are ex-
pected o uadergo dose obscrva-
tion at a major conference of the
Soviet Communist Party in June.

® Economist Urges
David Remmick of The Washing-

ton Post reported from Mascow.
A Soviet economist known for
his of free-market

support of many
of jdeas has called for an mmderstand-

ing of the economy that is 2 radical
Lenings dm-ogyand ]
t i
NﬂnolmShmdyovs;rmm—
terview in the current issue of the

Moscow News that “we have w
introduce into all spheres of our

social fife the

all that is economically

:sunmonl.anda]llhanseﬁectm

is moral”

Hssmdtha:undu-l.hcprmt
mmvemmrates

forq:.rsom] savings discouraged
from making long-term de-
posmsmbanks.

If that were io change, he said,
banks could then finance new busi-
nesses, making more goods and ser-
mavazlablemrhepeoplc.

Mr. Shmelyov also:::glr.ha“f
enterprises were permitted to issue
and sell shares and allowed
toinvest in them at an mierest rate
of'itol(lpercmt,smefamsand
industisies wonld be able 1o raise
“tens of billions of rubles.”

Senators Invite Shultz
In Arms Treaty Dispute

By Robert J. McCartney
Washington Post Service

MUNICH — Senator Sam
Nuan, the ia Democrat who
heads the Senate Armed Services
Committee, said Sunday thal he
had mvlr,tegngecretar} of b.::rtatc
George tz 10 appear before
um:nal chz;]:vttlee t0\‘.hzt cou?d srgmtl!;-

te that
cantly delay ratification of the In-
termedrale—Range Nuclear Forces
Treaty.

The commitiee will hear no ad-
nnmsrranonmmsssontheuuty
until the issue is cleared up, Sena-
tor Nunn said, so there wiIl be at
least a small delay in ratification as
a result.

Virginia Democrat who is Senate return
maority leader, predicted that the
administration would satisfy his
and Senator Nunn's concerns over
the issue. They wrote Mr. Shultz-
last week expressing dismay over
the administration™s refosal to de-
clare that testimony by adminisira-
tion officials about what the treaty
means is binding.
*This is just a little internal dis-
agreement,” Senator Byrd said. “1
::;ch;ee\:'e the assurances will be

Senator William S. Cohen, a
Maine Republican, also said that
he expected the dispute to be re-
solved rather quickly. although he
did not say how. The senators were
in Munich to attend a top-level

The root issue in the controversy

does not concern the INF Treaty.
Instead, it out of a dispute
over the istration’s position

that the 1972 Anti-Ballistic Missile
Treaty allows tests of missile de-
fense tedmolog:es in space.

That broad mlerpretahon of the
ABM Treaty conflicts with testi-
mony from Nixon administration

officials at the time of Senate ratifi- Senal

not reflect the true meaning of an
arms control treaty.

That position enraged many
Democratic senators, who now
wanl to prevent the administration
from making the same arpument
over the INF Treaty.

“The ball's in their court,” Sena-
tor Nunn said, alluding to the Rea-
gan oL “Wcre going
to kave to have answers™

He added that it was not the
g g om0 b

reaty, but
rtlgere would be “

witnesses while awaiting Mr
Sholiz's appearance.
Senators Nunn and Byrd plaa to
to Washington this week-
end.

8 White House Criticism
Michael R. Gordon of The New

York Times reported eorlier from

Washington:

The White House has criticized
Senate Democratic leaders for
threatening to delay approval of
the treaty.

The criticism was made by a
White Honse officia! on Salurda
who said he was providing the

tial position but who declined tobe

identified. He also suggested that
the public wonld not support the
move by Senate Democrats.

State Department officials, by
contrast, took a more eoncihatory
public line, without addressing the
specific concerns of the senators.

Phyllis E. Qakley, & State De-
partment spokesman, said: “We
are mnﬁdm: that the concerns of
the senators can be satisfied.™ She
added that Mr. Shuliz would be
“available 10 answer ail questions™
from the senators on this issue.

But the State Bﬂnnmm
not say how it d satisfy the
te Democrats without alienat-

sgencies and 83 lower-level ogani-  purp, said Mr. Breytenbach asked cation of the pact. But the Reagau tve R THURSDAY.&mmIapu.Liben:.meCity
2ations were abolished, said the hig sister, Rachel, to accept thedoc-  administration has contended since tl:fs.whcar:c‘:ﬁlesuncpu?:ﬁnbm FRIDAY: Maritios ST
Feb. 6 edition of Pravda Ukrainy. torate o his behalf. 1985 that officials’ testimony might  crats’ pasition. Sﬂﬂn:'MmG“wmﬂyTnan.Rem

hndofdﬂ-'

 WORLD BRIEFS

New Waldhelm Documents Emerge |
A e s Gocncas m :

byi king I .

2 Jets Nearly Collide Over England

NDON (AFP) — The Civil Aviation Aathori ‘opdered an i .
&ml‘doaymthﬁenmmﬂmdaBnuﬂ:m?n&araudam f
Airfines 1540vetsmtheast

Alrwa,
drsaslu,'LBnnsh :.b£ A ilsafdy

UNAgencyMayCutBackaebanon £

(Rmm)—mUmedNamnszdWoﬂx
smdSundaythatrtma.ybefomedmhaltmaperam of .o
I:banonaﬂu'thchdnappmgofmofusmmthe meity ;-

Masl:ed seized Jan Stening, 44, of Sweden, andwiﬂinm_ Pl
Joergeasen, 57, :;hmndayl'hcmmmgu"..”j__-

ternationsl staif members in Lebanon, provides oo L
:dmzagﬁzmwmmm

“Wbalforteverthcgommeofﬂnscvml. mcmwi“wwﬂlhmvn' -".'--
smouslymduml[mgahﬂttoourupummsmﬂleﬁdmmm
evmmothn'pamoﬂ,ebmrfwemnotbegumme&ﬁndomd
movement for our staff carrying out their humanstariag task.™ . .-

U.S. AskedtoHelpMaroosD ng

HONQLULU (UPI) — Imelda §

R Marcoshas US. officials
1o allow hex . Imee Marcos _
Manmoc.mcomcmtheUmred : :

States for ical treatment. § -

Mrs. Marcos, wife of Ferdinand - _;

E. Marcos, the former Philippine r =

t.saidSmdaythatMrs. =
wholrvesmMomo- TR
w&gmay ATV L andrsd s

dmt’swrfesmdthumaybe :r. T
ﬁ%’mmﬁ.’:‘&“&n"a‘ e TN

Mrs.Marcnssaidshehadbem SR TRELE "":“
told that her da would not be - PR *ﬂﬁ ‘
allowed into the United States an- o o g
leasslmagmdtoagpurbﬂorea "‘ﬁ:
grand jury - e B
Thegrand;my:slooh:&mmsthc B . _'
dnﬂarsﬁmU.&hmdstothePhﬂ- Y i
ippines. e, e

v

For the Record : ~

An mnarmed Trident-1 missile 18 seconds afterit | Lo 0 UL
was launched on a training test wmmm’m -
Bohvarsevmalmﬂesoﬂ'CapeCanmaLFlmda,tbeU.S.Nmyrepm‘!- '
ed.adtﬁngﬂmnmﬂdsmdywha:mm (AP}

moderate esrthquake rocked parts: of mdlmﬁaon

ie night, killing two persons and injuring more than 100, accord-
authonhsandnewsrepmam&uhsagmdth
ngunesmmeatSthet,mnonheamBanglaﬂqh. government

newspaper Dainik Bangla reported. : MP)

U K. Ferries Work on Strike Backlog oy

LONDON (Reuters m L
BntmneasedonSmdiyaﬂermostBnushfmyﬂlIﬁm : ; e
national strike and retumed to work.

Seamen at Folkestone and Dover anordﬂ'&mnthurtrﬂdc
umonwwo&andbeganto abncklogofhnndredsof PE
trucks waiting to cross the chammel

ButservmbetwemnomandCalms,che,ﬂnfmymte,
or.nunuedtool?ermathalfmrmal ity following a vote by 3,000
]smmofthe &0 line to stay out in a dispute over threatened job
osses.

GmdmﬂdTAP—Awwdnsmtemam:,!meﬂhda%
hnurs!ﬁkefoandaymprasawagedummd.Ummmmdlhe

[

-~ _u.‘ ﬁ_

a:rpcxtsathsbon,Oporto Farowmldbesemdyaﬁected.mms)

suﬂcebﬂwemAmhzmd
NewYorkmmrl  witha,
Smanusm. ﬁt% Yoﬂ:aGP.MmmednsdayS,me

moSyﬂn:ym

NewYorkatGP.M.on m
Ymt-w—&ldmkgswﬂlbeabwdﬁmmm (UPD
This Week’s

and t offices will be closed ox
the Tollowiag. o g B S m’“xm‘ﬂm&
national and religious holidays: L
MONDAY: Grenada, Iraq. ’
TUESDAY: Lebanon,
WEDNESDAY: Boliviz, Malta.

CNN INTERNATIONAL
A WORLD OF NEW BUSINESS

Businessmen. Government officials. Corporate officers Professionals wravelling for busi-
ness or pleasure These are the people your adverusmg can reach with CNN International.

Because CNN is the world's only 24- hour news network The one network that reaches the
audience you seek. Find out how CNN can make a world of difference to’you. Call Sue

AT LIPS &

Ginzel in New York 1-212-692-6930.

INTERNATIONAL
Hinds in London 44-1-788-2653. Stephen Marcopoto in Hong Kong 852-5-260-149. Dietrich

Whitehead Says Ceausescu Resented Iranians Hzt'
U.S. Concern on Rights in Romania U.S.-

By Henry Kamm
New York Times Service
BUCHAREST — After

with President Nicolac Ceausesm
for nearly three hoars, a visiting
UsS. otﬁaalsmdhehadroundlhe
Romanian leader vmwilling to lis-
ten to American concerns about

humap ri lspahues.
The Deputy Secretary of
SlateJohnC.Whﬂehﬂd.sctaslde

d:plomnuc protocol Saturday to

ure state-
ment mmablumm
nunciation of Romania smdon
buman rights

I must say in all candor that I
wasduappmntedatnotbmngabl
to convey successfully Lo Presiden

BACHELOR'S ® MASTER'S * DOCTORATE
For Work, Acod Life Experi
Send delailed resume
for [ree evaluation,

PACIAC WESTERN UNIVERSITY
$00 N, Sepuiveda Blvd,
Log Angeles, Culiforma
90045, Depl. 23, USA,

Ceansescu the deep [ that
mycounlryhasabonthumannghts
and the importance of individual
freedoms,” Mr. Whitchead said.
Heseemedtoresmlmymmuon
of these subjects.

“This was parucularly disap-
mmug&:’m heu:gded,“s:mel
ve 4 poslf w
mmmomu?;?mam
pean countries.”

In an interview, Mr. Whitehead
ﬂledas:hearmsofU.S concern
de-  the “general repression™ of the Ro-

reedpwple'm restraints

om of religion, speech and
mcpress.

S at the airport,

t Whiteh oomplamedspemﬁmlly
about events a1 a tion for
whathew!led “nonofficial Roma-
nians,” held at the U.S. ambassa-
dor's residence. “A number of
BUESTS were by the po-

lice from meeting with me and

Eained access to the residence only
after considerable difficulty” he

said, adding that “others were pre- the Sov;

wutedfromeomnga:.an."

One major issue in U.S.-Roma-
nian rei.;?lons involved the US.
practice of granting most-favored-
nation trade statns 10 nations that

Reutery ;
VA DUBAI.UmtedAnbEnnms
e legislation remains in commit- — Ira.man gunboats raked an

American-owned tinker with ma-_.
Although Romania hzs been ﬁreSundzymthesouﬂl-
Sowparatively liberal in sliowing e Gt three hotirs after an Iink
ews and ethnic Germans to leave, an frigate fired warning shots.
- mthcbwofmﬂnrshp.
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7+ By Maoroem Dowd
S0 e New Yook Thewey Service.- . -

“I'm

L e gt ; crash i (f
them bt it They e 36 e, Saor 20 sious MK
about Exough, énough! T'm so glad that
. .. -s St ” . ’ . )
all

bome and enjoy the peace and quiet.

She is pot exceptional. Ms. Dumbangh is part of the
Iowa majority.

Even this year, when 2l the hoopla about the
caucoses is expecied
tarnout of volers, this critical first contest will still be*

ties, 1980 was a record year
Iowa caucuses, with perhaps 210,000 people taking

Imi-f"!l:at many vote on Monday, it would still
sent only 7 percent of Iowa's poputation of 2.8 mi

worker jokingly put it, the vast majority will be doing  bowling,

Lydia

ceramics class. “T'm making a village scene pow and

10 it'sm!lyting.'_'_saidlhnkepublim“!’arme
X tics.™

" she said "I'm

not goi just poing to sit in Las Vegas, gambling on slot machines rather than
" candidates,

[ like 10 wait until the field narrows down 2 bit
before ! get involved,” she said.

In Des Moines, where there will be 97 caucuses,
other activities are going on as scheduled,

The biliiard league will convene at the Do Drop Inn.

1o draw 2 larger than usual

: SO decided by a sliver of Towa residents. :
mdusﬂ,_ Al the Democratic and Republican par- At the Payless Bingo Parlor at 7 P.M., the same
in Des ;' forvotermr:tl:ulinlhc mommtmalyc-smwﬂlbcsinbromtinzmem

Moines cancus to political aficionados around the
couniry, the “early bird session™ will begin. And at
Flaza on city’s West Side, the Princt

Mutuzal Insurance Ladies’ Bowliog League will

- the belloous z nbagt and m goaway. Also, that mumber of caucys participants would be compele. . .

i -j'mmmi:mdmaddlkm ing hoede Only 13 percent of the 1.6 million ved voters in Billie Wade, the president, said she has had
of iandidates cziss.crossne the ond . &Tmmlylmfggwm?me noenhlisfromherll bo'jl;rgma!mu_tsubs_utmu:u::.t
i ¥ 2 s home.™ state who voled in presidential clection. And Melody Thompson, director
mwmm&mdm,fmym said Betty So, whtle s smal) pumber of “docide thefate  Plaza Lanes, said she was not ised. “ don't know

of the Western world,” as one Democratic campaign much about politics, but if I had a choice, I'd go

said Ms, Thom “These people have
ulradypaidforlhdrlanes.p";m.
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ywmgmpm_n;m o tration over whether the Soviets the Office of Regional Defense at Alghan Army last year were even to respond to Soviel pressure —
6 .. intend to withdraw their 115,000 10 the Pentagon, bas publicly ex- greater than in 1984. and comply with a possible legal
10 WASHINGTON — The Soviel 130000 troops stationed in Af- pressed hisview that the Sovietsare  State Department analysts, how- commitment under a UN-spon-
18 Usion has been sigamg scores of  opapigan engaged in “ game of mirrors™ and  ever, generslly a more in- sored peace 3 nt 1o cart off
18 local economic sgreements with the ="\ o % 0 oaicic are di have no intention of leaving. In a clined to belicve the Soviet hints all U.S. military assistance 10 the b
towns, districts and provinces vided. Many Defense t Dec 15 to the Heritage that they will withdraw. But even Afghan resistance in retum for a iz
19 Afghanistan, causing U.5. analysts and Central Intelligence Agency Foundation, he accused the Soviets here there is division. One source withdrawal of Soviet troops. e i
20 l.owon_derwhqther lhﬂ&)ylﬂsm analyslsmainskcpﬁcal about a of . foramtoﬁofUS.aidﬁO mmmmgl-mmmh;m = woflhe N . .-.—.-r..--..-_--_-_:.._---'-___.. ‘\:
2 preparing 10 withdraw their troops withdrawal, citing continuing Sovi- the Afghan resistance, still “all rhetorical statements,” but Afghan rebels, particalarly Repub- erp— - " ’ ;
or are instead planning tighter con- 1% e - ruction and bard- _ Ofther Pentagon officials empha-  added: “The Soviets have gonc 100 fioon jves, are worried e
g trol of Afghanistan. ening of their defenses as evidence Size that there i3 no tangible evi- far now in their statements {0 Ie~ 4,5 qhe administration will : ‘ ]
2¢ “There is still considerable dis- that Soviet forces are digging in dence on the ground in Afghani- treat. A lot of people would be swqe) g™ the resistance before 2 : R LA
t about their intentions deeper rather than preparing to go Stan that the Soviet forces are [furiouswith themif theybackout™ guiier withdrawal is assured. \}h A
- n : - i These divided assessments come . . S
2 there,” a U.S. official said of the home. preparing to leave, and they note Under the UN-sponsared -
26 ' accordsbein_gnegcﬁue@ing:: S
x o o . o cor thetteg to mdmgnsnihlalr’ye
commj
: FEcolo Assail EC A ltural Policy ==s05:
z  Ecologists Assai ultural Po e o sl 4
3 ) - . - . .
! h tab} d ountside the EC because world food  that if are aliowed to build on
D Bymapims  lobiorese et sl AT i sy o e o ‘
RIS s the ;. environment and to human health ~ One before EC govern-  ing the food surplus problem.” ~  Sholtz ssid at 3 news. g ke .
§ vy i ol S of i v s G e o T W WA Pl b et S e —
ot el i i en : “, e o ooy W . ) .
3 environment as wel] as emptying its ;n%.:-iss:ﬂwmm;: ty and ero- ;dz" ) l;ﬂn one-ﬁpf;fofthd: pact of new “Integratad Mediterra- aquu;.;ckn_ theSovmanud]lo“l;t.n mm“mﬁmnmwmfmﬂmm
& S . “On the whole I'm on the side of land for nomagriculturel use as 2 nean " which have been %‘?"’%Ma‘“mm&m _ L - _ Coe T
Some ccologisis say the palic, e World Wildiife Fund,” said Mi-  means of surpluses.  created 1o channel $7 billion to DeLOTE . . : -, N ¥ =i}
Eatopean, Community's snnual ciod Track, 8 ormer agieulusl M. Tracy ssd be opposes he ural perts of Green, luly and 0 Sk wgn | Police Break Up Funeral in South Africa
5 Europe:r.n sz%omq:um;;‘_sma?nm_ economist with the Eunropean Ubf&n?nmmm Franq:m o sgmpmmm U.S.a_nﬂ;tsaregmmnmngﬂle g ST e aamE
budget of 520 billioz, . Council who i ited States, it er as a t economic and technical agree : i :
dangers wildife and natural habi- SR St O U PSS Sieiculs 1o supervise and it probar entry of Spain and Poruigal inlo  that the Soviets are sigaing with the New York Times Service the black township since 2 national state of caiey
tats by intensive farm- . i i i districts and JOHANNESBURG — Hundreds of pobice offi- - gency R
ing an%caﬂy altering Vidence abou: serious water pollu-  bly wouldf not reduce surpluses lth;dEC.'rhefund_fmr:t_rmsloogld mtxfwm fisticts ar prov- | JOE ] nndeds of polioe:
8 tion.” much, as farmers would compen- 1o an extension of intensive ghanistan. The acconds South African soldiers | :
wraditional lmndscapes. s ancient fields are turned into sate by intensifying production on farming methods and change the involve Soviet material aid and mmmﬂﬂlmmmt_’“ g

Yet it is a safe bet, enviropmer-  coro5) oroying prairies, familiar the land that is not set aside. face of countryside that has re- technical assistance as well as traim- fnnmlm .orablackyomh:dermé of 2 SICA0UT opsmben
talists say. m‘m‘:ﬂkﬂz viewsmeinto_WhaIMIS.Ta- “A lot of people think that what mained unaltered since antiquity. ing for Afghans in the Soviet artacks mls,:andmti funerel of Sicelo -  catcred it
rotsion o the policys rungwsy oot =lled s ypical “CAP land- - should be encouraged islow-input, _ Dolf of the Founda- (200 e who, was found shot 80 death Jan. 24 shordy to amest a black stadette
e the b!g: of protecting 3PS In England. 4,000 miles low-output kind of agricoluwe,” ion for Nawre and the Environ-  Soviet officials have 10ld the afier being questioned by the police. In December, by%’scdﬁn{infﬂlmu
e Lacldhite habi Egm“’“""gbe,ow (6,400 kilometers) of hedgerows, said David Baldock, an economist men; jn the Dutch city of Utrecht, United States that these town-to- Mr. Dhlomo's detailed sccomat of malirestment it the U, Peter R:.Chevess, and-
on their agenda. to Roman icld patterns, are being virpnmental Policy in Loidon. . stem a_ population exodus that agreemenis are a meags devised 1o | EOLCC detention was featured fn 8 U.S. tclevision  about 2 dasen diplostatic segrescatiives, -

“When proposals are made pulled out every year, “We've got _ “This means putting on less fer-  “jeads to a diminishing of the agTi- “the ion” and “bu- program entitded, “Children . i and the Riverend?
bout the environment, the omly ini of tilizer and getting out less food.” he : 1§ Of bypass corruption The funecal, held Satorday at Regina Mundi  moumers around him, and the Reverend:
ab Shou i3 that they amsnowlhalarel:emg'nﬁqm]t)a fzer and get ou ooﬂil cultural expertise which is n reaucracy” of the Afphan central Roman Carholic Clrch in Soweto, was oncof the  Stephen who was the service
mgldmgtmuztan hing ™ coms ngrlh:l_lhmc, said e mo?landunofmg U2 10 keep up the landscape. govenment and deliver 2id to e | mogt emotional and politically charged events in ~ intervened. The policemen then left the church.

: lained Karola Taschner, scientific the Councl for the Protection of which could resuli in large aress _Thisalso Was a reasan for sctting  EFaSS Foots. : o
H adviser to the European Environ- Rural d becoming abandoned.” up the policy. Even s, jobs in agni-  But some USS. officisls believe : ST
}  meotal Burcon in Brasscls, “Because the farmer gets a bigh _ This s the view of the European 20017 1 Eqrope are dsappearing e e e o of 2 . .. : e e s o
L e e P D e B et P, ing t0 1o ocord” Sonict plan to lay the gromndwork. JOPYNT A o Gephardt Gains in Poll and Dole Retains Lead
= Whli:h = esen’ TOnmen! o A P s .
b vironmen- sure on him io bring every last litle in the EC countrics. If the POTt ghantsta, and possibly the de-fac- Coatinsed 1)  Semate Republican leader in the Mr. Dole, 37 parcent; Mr. Budl( 23 %, -7
:l:ln?ri?;gﬁ%?t tlfemCommon su’apoflandin?ggthemnstimen- g.l;:ilgsétasideismmlyl:fttoimdf, Critics say the system bas be- toannexation of the northern prov- {« mpﬂge )“ hope of shaking up & contest that percent; M. Robextson,- 13 per-
Agricultural Policy, says the policy sive production that he can.” “that would be of 00 heip to the come distorted by rewarding the inces, whetber or not they said of the fend with Mr. Bush, “As mmbem“ﬁkmf,m_ cent: uﬁ“]'mr_xn'?_
results in loss of plant emﬁhﬂﬁ! But Dionysius Dessylas,  Greek  environment,” Mirs. Taschner said. ~ biggest farmers most. “Tronically, W roops. far as I'm concerned it’s over. Speaking 1o supporters i Dav-  of New Yok, 11 percent; Fieme S,
: life species because of the draining agricultaral official with the Euro- For example, abandoued land cov- said Mr. Condes, “the more land  Other "officials believe that the  He could not resist, however, a enport, Mr. Bush conceded that he  du Pont 4th, a former govemoar-of
‘of marshes. the elimination of pean Commission, the EC's execu- ered with brush could increase the you'vegotand the morefertileyour fact of the Soviets signing the verbal shot at Mr. Bush om the =F secand to Mr. Dale. Delaware, 7 percent; M
) W d the lav- tive body, said that “90 tof risk of forest fires, land, the more public subsidy you agreements in such numbers and lran-contra affair. “I do think,” he ing from behind ™ he a former of 1
1 grasslands and woods an y. < . Eg" nents “We're fighting behind, Haig, \ state, 1
. ish use of chemicals, the CAP goes hand in with  “We are likely to sec an see an 8¢t from the EC. haste is evidence that they are pre- said, “there’s a fecling out there said_ “We're trying to come back™  percent, and ux 3
' is the Joss any more than senti- protecting the enviranment.” intensification of production om  “We quite L the argument paring to withdraw their troops. . kat , obviously, Bush is ] As the Iowa ion drew foa
mental? “Yes,” said Adam Mark- 'I‘hetll:u.ﬁicyopemtﬁbyu'ansfet- the land that is not set aside,” Mr. that if you cut off money for the  “Some think it’s the Soviets try- 1ore closely tied to that than any the seven Democratic close, M. s major chal-
bam, projects officer of the fund in ring receipts from value added tax- Conder said, “and on theland that countryside, thousands and tens of ing to exercise a different kind of of the rest of us. . candidates, all of whom are com- lengers, Mr. Stmon and Mr.-Daks--
'Gland, Switzerland, because “we 5 to farmers in the form of direct is. we will see dercliction or per- thousand and even hundreds of influence” 2 US. analyst ssid. _ Mr. Dukakis, questioned abomt pes in Jowa except Senator Al-  kig were retuzning. o the defining
are looking at many of these wild- Erants, guaranteed prices aud inter-  haps even worse, conifer foresta- thonsands of farmers will leave,” “The Soviets are looking at the Central America on the same NBC peyy Jr. of Tennessee, therace themes of their candidacies. -Mr.
‘life ies as natural sources to Vemtion of inover- don, which environmentalists are be said. “But the fact is they are post-withdrawal period and turn- PTOSTam, cited weaties banning in- s down o a three-way Simon hasized his integrity
prov?g:amanyofo'lrdrugs.food supply. This has unleashed virinal- not very happy about. We also ex- leaving now in their droves with the  ing their direct control into a more texference i the internal affairs of eonmr,wnhMrGephardtnwd!md iability, ‘M. ‘Dukakis- is -
strains and crop strains in future.” 1y uncontrollable surpluses of some pect to seeppzcvelopmmlal pres-  present system, and that's becanse  indirect one where Soviet economic other nations in the region. ing a large cancus mumont to CON-  competence as 4 munager of eco-

The fund’s report says pesticides, products, which have w be stored sures. Already in Britain, property it favors capitalization and mecha- finks are so strong they stilt keep  Fressed as to the conditions un- vert favorable findings in the sur- pomic affairs, - ] @ .
fertlizers and livestock manure 2! great expense or sold atf a loss developers are using the argument nization at the expense of labor.” ~ control™ . ?ﬂ?&‘t&ﬁtﬂma% wyﬁemmuﬁmphl\[ondsfym% Iow:mkepubhmﬂ:rmd i
' ¢ Cenmal Ametica, tejephone survey for crats make -their choices in

.:evemg.ﬂ“lfmymeymtodnmgﬁ Regustu-i:nvolvedﬁlzDenﬂ?emuc m%?'mofrmz,mpm.
| ' Ra ISRAEL: ootmse we would take Sction a0d. g cancaaes M 0 cust ballots,
). NNEA YtO € rance a decret dar we ave cvery ight 1o do so.” .
3 Arabs Killed |, Techoioss Iowans make will oy ate e
- i For the dea] to go forward, the fense indostries will tie np scien- pean ter Aircraft for $50 mil- day mgut Zipple ses ch pres
Pmmy JOEPEEL‘?&:E mmgmmmmﬁnostsigzagm- lists re-inventing Elitary lionaggeandm'derjointpm- {Continued from Page 1) candidacies, lift others to natiomal the ¢

MUNICH — In 2 major s ments on rules to protect the ra- electronics that exist in the United duction of two advanced US. ing villags of Arub and were head- prominence and set fresh expecta- | “the -0

toward mAmﬁcmm foh dar's secrets and goverming any ex- States. The two radars, for exam-  plases, the F-16 and F-15. ing toward Beit Umar. tions for voting in the New Hamp- former governor th-
-in dev ncw weapons jointly, Ports of planes with the new radar. pl‘-““m?}ipdmm The advanced versions of these of residents, urged on by %pﬁawmmtdmfgm r.hel?_.emmdm' ImHmL Ja:kfscn..-: s?&m ﬁablc;%mmotham
£ ? - . b arse- - a S AL o OIIDEL  'gre
s o Mo T v e o i P e o S SR L, i b el p A R o Gy e o S e e
rangements probably would be of- =07 . lacing silicon in o. Alr Force and US. Navy. SPecier b b S o boy  theface of a fierce counterattack by Semator Albert Gore Jr. of Tennes- are battling not only for ontright
oy b s for e pha gy ored o Briaim and West Germany @ puter chips. This tech  Both scrvioss are ciscussing joim blocked the road into town and ngr “Bogh Oyer the last scveml see, | percent, and wddecided, 15 suppost bt oo 00 sinonge oo e
acw E Sghter aireralt, 8 Mbﬂnb;eryu%mpmg uology does ot yet exist in Eurgpe. mmm% there, the army said. days. M. Bushls ampaign has lev- peremnt. secand choice of backers of lesser
Penugonofﬁnialsaidlmndayl. c"-l B°‘-'h ms in the consortium, B Mx" uid,th%:iwd aod other Eurcpean pations. _Reinforcements arrived and accusations and msults ot The Repuhhmn results were:. m _(UJ_’LNTT:AJ_')
ﬁﬁﬂtﬂ’mmmga@oﬁ bl -“geﬂmmdnlp 'tg-lﬁi: Stau);' ’ toovercome the grow-  McDonnell Douglas Corp., mak- medtognugh ?wmbmwﬂ R B
i % bt o i, oo i e V. ot s e o 0 e i PSS RS DRACE: drias Urges a Halt to Soviet and Cuban Aid
ments Inc, the U. .a0d  sor to the Tomado ghter-bomber.  Sustaiy aad its own do. ﬁya?aﬂewmed%eo{}hemmmﬁm highway, s Artas Urges a Lo Sov ban /£
o g, R lor lo0or  “Without some UL tcchnol0RY, Stares has bucome an unrelisble  agiose, U8, offcials say that these the troops opened fire.  (Comtinmed from Page ) ments of the peace acoard, inciud- - miitary sid. that is probibited and
btﬁltbyAvionsMamd'l')muIt- this next ation of European t . planes, if jointly designed and buill .4 _m}nypuan- idents Sunday, Salvador and Guatemals to cut ing cease-fires, a geueral ammesty. not umanitarian aid.”
Bregaet Aviation. planes will be incffective agamst Manyﬁ.s.ofﬁdalsmhoping by trams-Atlantic consortia, would mﬂmmm g] that aid.” and moves toward democracy. - - Mg Arias has consistently ar-

Demonstrating a new Soviet air defenses and valueless 0 3,5y Byrgpean governments, seeing  win more orders and creale koot Jerusalen said 1 He said Soviet military aid to the Onekqmllayb&mgm. thar military pressure from
appeoach o bandiite the U3, s N;Tﬁ;aggmmé m&uﬁ'mﬁ:ﬁ ol by US. Eur:;gm DUt hag received 12 E"“hl‘l’l'ey““““ Should sios be clarinstad, Decasse Soa.of sagten by b Sentiot m"”"“’"’dm‘m abouta
curity restrictions that have ham- ithout LS. u , Penta- plans to or COMPANICS vivims Sunday, seven of them s £ e : . v 3 in Nicara-
Pﬁgmﬁzﬂmwm gon officials said, Eoropean de- produce the Rafalc and the Euro- aione. from Beit Umar, and 11 persons &mnmm;sdpﬂﬁnn&m Nauon;lh’beg::ml’mntoverg ;ﬁdkam.h:h:ndmﬂmo?rg
::)asaiesaofp?"-:;ﬂa:jointWesm sugm wmstmmbeaﬁng victims was proacheddeovietU:ﬁg:gQ:g mrsum?ﬁ#mwﬁ contras a3 an excnse for the failars

p . in an attempt to secure their coop- icaragua meet the of tha : s in Ni
- KOREA: For Trade and Games, Red Is All the Rage Foxi Aking, 13, w0 dicd shorly - erion gn aling miltary i I s of he peace agroemen, M. e et cxperiment in N
needs estem efficien- wouads Marxist-led msurgencies in the re- Asas said il seek to applY  (gward.democracy.
:ynfwttemh;xgemhg?a (Contined from Page 1} from commounist nations as long as  gary was welcomed as an “epochal thw?dwm gon B‘:‘ﬂ&‘:mm that he mﬁmmmmd Mr. Aring said he believed that
B D oy COmmist nations had responded 00 Gvertly political material is in-  eealethrought by The Kores Her. gor camp in Gaza. The bay's father ™ He seid he hoped peace in Cen- — “Orlega i the first comipunist o oxiega accepied the peace
mamd dcoopmﬁon. to the Olymapic invitations. Indirect tradc between South Scoul may extend development ;‘t’mldckdﬁymmmimhsaff&nﬂmmngﬁﬁ tral America would be high on the leader smce 1917"’”“;3“““1 plan's t?;h m@]&mm Te.
o mtervi ' Thos, while thousands of South g oreq i E ; . - agenda when President Ronald himself to democrati coun- POCTACY great
I rendon 115, invoivement jn. Koveans have partcipaied 9 ralics s pecs pevtoitod Sors 1910 Lt oo soet o 590 om0 @ &50UP of them in panic. messs the Sovis Jeader, t.” Mr. Asias said. "I e docano, 1e0ing the suspicions of more tr-
ET° it Igontracls. the condemming Pycngyang for the hag grown markedly in the past few  million this year. An army spokesman attributed 1 S. Gorbachev, in Moscow honor kis word, he will be isolated ShieSt Marxisis an the Sandinist
Dneed States might cventually bowbing. oibers have busily pur- vears. President-olect, Rob Tac the death to “totally medical later this year. from everybody who gave himsup- “ERORE .

e 9+ nmhhx sued the communist boom. Univer- Woo, during his campaign last an- causes.” noted the bad no  Mr. Arias also called on the US. port in the past” Jgaid he was hopeful that the
ghare 'i'amchq mlakes war- 5ites. for instance, are trying 0 mmn, promised more trade with . . other signs of injurics and denied  secretary of state, George P. Sholts, . M. Arias refused to specify how Sandinists would move more
O o dotect by radar find teaghers 2nd books for hithe. China, partly to devel-  1anoi to Free Prisoners  the boy had been beaten. But Dr. 10 open direct talks with the Sax international an quickly a cease-fire with

The Texas Instraments-Thom- 'O mﬁﬁmmmmtdm% KD Rustam Nammari and Dr. Hani dinists. . could be but he observed i’mm:whmthemndesm

P ; and socicty in the communist jghed west coast t Deems ‘Re-educated’ Abdeen said the boy's injutics were  The Costa Rican leader, who was  that the of U.S. military aid to fn Guatemala for a sec-
son mmwlmggmwh world, Like business lcaders in many The Associated Press consistent with being clubbed. awarded the 1987 Nobel Peace the contras was ond of direct talks.
tionof US. military  The nation's govemment-con- other nations, South Koreans have ~ BANGKOK — Viemam wili 1bearmyalso thata10- Prize for conceiving the @l If the Sandinists “do not ad- If a ceasefirc is ‘reached, Mr.
tt_lenu: s 3 twice by trolled televisi fons plaa to visions of . b free immates of political “re- ym-pldboydly of wounds he peace ;;Lan,Mrcnl:lﬂmgswhatﬁl.}: @mmaidfeuﬂmmmgﬂ;mmm Arias said, Nicar whohﬁ:vif
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could be shared with France over a isy of Cultre and Information is other raw matesiale, Year festival this month, the Vier. yehicles ] in wilh victims Mhﬂ&“&ﬂ;ﬁﬁﬁ the ones trusting e Smoists mwilitary acthvity or Yetuming 1o
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! Noriega Orders Inquiry Amid Apparent News Crackdown

. _.'ByWi!IiamBranigin . In another reaction 10 the grand  men for the Foreign Ministry and ~ On Friday night, officials from General Noriega's demand for an g General Noricga. and he no
] Woshingtan Poit Serrice jury indictment, the Panamanian the military were not immediztely the Ministry of Government and investipation Sunday and chal- longer performs official duties.
PANAMA CITY —Tn response  overnment reportedly recalled its  available for comment, Justice closed the radio station lenged him to disprove the charges ides such comments and a
to am indictment by a grand juryin  ambassador o W ton and its Also Sunday, as part of an K.W. Contineate after it broadeast against him, few: small streel demonstrations by
Mmﬂma%- represematives 1o the United Na- lmnmmnmmt a report from Washinglon abowt  Vice President Roderick Lor- Noriega opponents, however, the
“ing andrackelecring, 's tions and the Organization of dpm_ Enm noected with the the indictment against General enzo Esquive] has also called on U.S. indictment has not elicited
rlitary leader, General Manuel American States, The state-run Ra- inla" . the police took "’“mc Noricga. In ordeving the closure, General Noriega 10 answer the much poblic reaction. Panamarni-
Antondo Noriega, has ordered an dic Nacional said the Foreign Min- Brd“’r mofan P"l’“.ﬁm OVEr 12 Government and Justice Minister charges, saying that it would be ans have long been awars of the
investigation of his accusers, amid Istry sammoned the three_eavoys E'gﬁ@o m ng?Pm Rodolfo Chiari De Leon said that shameful for the government and allegations against Genera! Nor-
signs of a crackdown on the news Saturday 10 a meeting in Panama © “BO: e a’;."l‘:‘“gc“' the station’s recemt broadcasts had - the people to have in office military jega, and many people are more
thadia. Cgtywtiscussdl lomatic relations ,mdfl’. ‘:ﬁi T DBEIDE incited people 10 violence and at- and civilian officials who do not preoccupied wilh preparations for
1n 2 letter publi in with the Unitad closed for Six mon tacked the security of the state.  respond with proof to accusations Camnival, the apnual pre-Lenten
newspapers he cootrols, Genersl  The general staff of the Panama  The n peT Was sev- A lawver [or the radio station, against them. celebration.
Noriega asked Attorney General Defcnse Forces has ordered the eral opposilion or independent Rogelio Onuz, called the move un- _Although he sl holds the title  Opposition leaders said they did
g Carlos Villalaz to open &0 invest- withdrawal of at least five military news organizations that were constitutional and arbitcary. of vice president, Mr. Esquivel was not plan to mount any protest ac-
B  gation to determine who is respon- Students from the United States, 2 banned by the military in a previ- Panama’s largest opposition evicted from his t office ﬁﬁtymeﬂnl oriega until
¢ sible for the accusations, - military communiqué said. Spokes- ous crackdown. newspaper, La criicized late lasi year alter publicly criticiz- after ival ends Feb. 17,
S The general, who effectively
i  rules Panama as commander of the
o he vttt U, e De- M. M. . .
n etler
EeeBinEk Contra Morale May Be First Casualty of Aid Vote
o o (2 an Ervesdigation
L By Bernard E. Trainor ment field commanders sa fi for artacks i nnder in Ni :Ma- bautalions ha
%‘“‘dﬁwﬁ“mlm y New York Trmes Sernice agree that lhcomu'aswm:ngl;:g ﬁmﬁmﬁmmml ::gm pulsmtll:]e“:umber at about h::l'éaen::llind ‘rfcﬁt;.‘l:l‘;'mpio}’iggz
icga: Jost Blandén, who was Pana-  WASHINGTON — The li?::- away because of a lack of US. Toprevent the rebels from build- 8,000, For most of 1987, they were  and the number of Sandinist mroops
ma's consul in New York lion by Congress of President Ron- W,Pim"- . ing supporl among the population, supplied by US.-spomsored air- in the field has increased,
antil he was dismi Jast month; d Reagan’s plan 1o aid the Nica- Joss of LS. arms, particular- LheSandnnstshaucrdgmmdﬂpu— drops, a1 a rate of more than one
and Floyd Carlton, formerly Gen- 3gnan rebels is a psychological ly the shoulder-laumched Redeye sands of peasant families from iso- flight a day.
eral Noriega's personal piloL. blow for the contras, but it will anti-aircraft "”f‘_‘“ Dow in the lated farms in areas where cOMIas A ready source of supplies for ReaganSaysHe’ll Push
jury in Miami, alleging that ability to fight. d\_ethmuas unhs_;%:ymmeg der government control, This relo-  gpyyeq Living off the enemy is 2 ForNonmillIaryAld
E:I;nu‘llminvolwdinqmng Western analysts estimate thal poo used effectnely oo &l'l S traditional guerrilla tactic when ex- Reuters
laundering and trafficking in the rebels have from one to six dinist helicopters. ¥ agans NEWS ANALYSIS ternal support does not exist. If the -
essocietion with a Colombian co- months' worth of US.-supplied ™ B for now it is the contrag® cation bas been contras are 10 be effective in the  WASHINGTON — President
hrltiguienu'al Nonegfase:f ;::sil'cl‘ong'qrasandinmgmunmil:: ability thar will suffer 2s 3 result of  Other for the contras, even :sllinc_rmse al.:'a?ksagainslisqlu- :“wmmﬁ:haddm um‘:nh:
cused £ - , : ns and farm . .
, - e e e mrtes nis poliacal ders,  coatras st devciop Sthes sourees iting OFF aid T ives vote s o M o Gapuure supplis, package of nonmilitary aid for the
Lo o e e Seon Apgicolae/ The Axocuma Pres :Eid'he acterized as progres-  of resupply. Guerrilla movements have his-  Despite a vigorous anti-guemila A Year ago, the contras were not o 0 o
Mikitary vebicles patreliing in Hasiti after 2 strike was called. sive and nonaligned. In discussions over the last two torically survived reverses and ad- campaign by the Sandinists in the Strong enough for such a strategy,  Mr. Reagan criticized the House
: i ) I gz improtapts spesch to 164 - months, officials and military offi- versity as long as they have pockets last year, thousands of well- butwhen the 3id voted by Congress vole rejecting arms aid, but he said:
. L T T ers of the pro-Noricga Democtalic cers in she United States and Cen-  of popular support. The governing  equipped contras have entered Nic- in October 1986 began 10 reack [ understand that some in Con-
Haiﬁlnsta]ls d Revolutionary Party oz Friday i)' America have agreed that the Sm;pcmimnylhmisnosuppon aragua from camps in Hondurag, them, their ability 10 auack im- press have already begun to devel-
*" o ot : at’ ' zshhlﬂnhewl mgﬁm contras probably are strong enough  for the rebels in Nicaragua, but the They now operate in strength jn  Proved dramatically. op an alternative assistance plan, I
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By Cynthia Catterson

New York
Y HIS OWN admission, Martin Zweig is a
chronic worrier. He worried about a stock

Martin Zweig: Market Timer Sees Signs of Trouble

. measures advances and declines in terms of price and
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Islamic fundamentalism. It will not go away, | gds aggressive tiing strategies |
it cannot be ignored, it must be understood. e ekt s IN THE IHT EVERY THURSDAY. E
Ingt i ior 1 _ Still, Mr, Hulbert is not so quick '
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A profoundly conservative religious
movement, it is, at the same time, a pillar of the
Saudi Arabian monarchy, and a driving force behind revolution, terror and
assassination.

Not by nature anti-western, or anti-capitalist, it is pro-muslim. By its extra-
ordinary power to embody religious, social and economic drives, it becomes a
channel of expression, and a catalyst of protest.

What are the realities behind the caricatures?

To answer this qiestion a team of leading scholars drawn from Oxford and
other major universities has worked for the last year. Their findings are now
presented in a major Oxford Analytica study Tslam in Perspective!

This detailed and authoritative work first examines the basic tenets
of Islam, and then proceeds to explain its impact on social economic and political
events, country by country, in the Middle East, Africa and Asia.

volume, is positive.

When locking at the term, however, Mr.
Zweig 1s uneasy. In fact, he beli the markes will
not shaw fts true oature ontil sometime in the second
half. “[ think we srein a ralty of a bear market similar

- is i by qverex-
sonal savings. re decision last nber o
ndeed, it was the Fed's decisiod last Septean
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-+ : domimated by collectors
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. Mechanical Instruments in Ridesheim, W

.,inundneedinGﬂ'mmy

RS -.';'4 Sws cylinder music box by Troll & Baker, late 19th century. _

Sothaby's

By Alice Oshins _

i HILE MOST collectors rely on vi-
i 1A - suil instinet 10 appraise prized pos-
- sessions, thase music

boxes have decidedly different cri-
terie. For these enthusiasts, soungd is the chief

) -_mmmofmhuis—angvalue.

As more people listen, prices for these precious
boxes are rising. Yet, the market for music boxes
is ized more by stability tham by specn-

And, expens say, it is
whotend 10 have special-
edge of the music boxes” complex me-

in est
y, estimates that the value of music boxes

-~ Grerroany
i ing at an amnual rateof 5 o 10
thnﬁ. percent

peccent.” “Wi awéni:nrdolh:.ilﬁyswbuy
says.

% music boxes in the US. right now,”

Mausic boxes have always been objects of curi-

) _- osity. Swiss walchmakers were the first toinventa

device in which the raised of a rotating
_cyﬁndul?cmﬂdplqd:thcmggangnd.m

8

j when
ﬁﬂmmwmmn&

-~ Baker made boxes with argas, overtures,

and patriotic tunes. - : .
By laze 1800s 2 music box wvsing a disc was

Tl et i the Ut

1. , which also
T Sm% _fqunﬁq;!{ggina.'fhekahway,Ncw

| An Ear for Musical Value

Jersey, company is better known nowadays for its

The music box was generally louder and
livelier. For example, “Yankee Doodle" and “Bill
Baily Won't You Please Come Home™ were
American favorites. le also found hada
much wider selection of discs, enabling 1o
use this music box much like they would vse the
phonograph decades later.

Whether the music is produced by a dise or
cylinder generally does not affect the value of a
music box

Nevertheless, certain markets have preferences.
Over the Iast four years, for instance, Japan has
become one of the s markets for disc
music boxes. “In Japan, like the idea that
with the disc boxes you can have more music, as

1o the cylinders, where you can't change
ions,” says Nancy Fratti, a music box
ialist in Whitchall, New York.

s“mm‘.lmoft.h':ty;:«:ul'btm.1!1¢=qualit)rol|.h¢:
remains the overriding concern. Here, the
lengh of a cylinder or diameter of a disc is a key
factor because the greater the surface area, the
mhmﬁfua revolution. As a
the box can pr ue more notes and.

therefore, more sophisticated arrangements.

msmdsmboostmp value. At a December 1987
avction at Christie’s in London, a 24%-inch disc

box fetched $8,500, more than $3,000
ahove its gnticipated prite. At 'sinl{g
000 estimate,
Polyphon 24%-inch disc music box sold at
$5,250, more than double the estimate.

Masintaining the quelity of the sound can be |

costly, however. Music boxes are and
require tuning and repair. Indeed, it is not un-
common for the cost of restoration work for a
broken box 10 exceed its resale value. However,
ooﬂectozshavelildechoieesinccboxesht;dgin
need of repair or tuning are generally shunned by
the marker. O

m— e
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Finding the Right Money Market Fund

By Joan Westreich

New York
HE RESURGENCE of
investor imckrest in Uﬁ
moncy market mui
funds should come as
no surprise. Since Oct. 19, the
rending volatility of global mar-
kets has heiphtened the appeal of
these safe, extremely liquid cash
accounts,

Cm:oor ing to the lnvesunmind L
0 pstiture, an indus
trade ocganization. in mid-Oticy
ber, $247.2 billion was on deposit
mble lu?ds. while the less-

ar tax-free cawgory con-
toined $66.! billion. By Jan. 20,
the tally had riser to 3273.6 billion
in taxable funds and 568.3 billion
in tax-free funds.

Today's yields are far from the
double-digit yiclds of the eardy
1980s that buttressed the popular-
ity of money market funds. Ac-

cording 1o ue's Monﬁ
Fund Report, in 1987, 12-mon
average yield for all taxable funds
was 6.12 percent. Tax-free funds
yielded about 4.14 percent.

With yields so modest and the
fingncial environmenl so volatile,
it makes even more sense for in-
vestors to do a little comparison
shopping. Money market funds
can vary widely on such key points
as special services offered, the
kinds of instruments in which they
invest and administrative costs.

The place o start is with the
fund’s prospectus, available di-
rectly from the fund sponsors or

ab Susan Cook,
editor of Donoghue’s Money
Fund Report, advises ining a
fund’s track record “not only for
the previous year, but for two,
even five years,”

Among the first dedisfons is
whether 10 choose a tax-free fund.
*These make sense only for indi-
viduals in the highest income
brackets,” says John Markese, di-
rector of research for the Ameri-
can Association of Individual In-
vestors,

Another guestion is whether the:
services offered by the fund meet
personal needs. M market
funds offer a range of services,
which may include check-writing
privileges, telephone switching
into equity and funds, wire

redemption, and provisions forin- [

dividual retirement accounis.

The msr%mmmb
ment typically is , but may
vary from $250 to $10,000. Some
funds have no minimum deposit
requirement. Many restrict the
number and amoums of checks.
Some charge sales fees.

The funds, which are regulated

by the Securities and Exchange

The U.S. funds differ in

crucial ways, so shopping
around can pay off.

Commission, may invest only in
the safest, most liquid, short-term
securities available in the mg:z
market Typically, money fi
include a mix of US. Treasury
bills, other U.S. government agen-
cy notes, lop-rated commercial
paper and bank centificates of de-
pasit. Some funds also delve into
the Eurodollar marker

The most conservative investors
may want (o be in a fund denomi-
nated in U.S. Treasury debt only,
though [hishould 1ol expect su-
perior yields. . .

Another rigk-related issue is
how _aggressivcll::'{ the Iiund man-

its assets. Here, the average
gﬁn‘iq of the financial instm-
ments 1n the fund can give an
indication.

“Maturity is an indicator of
where managers think interest
rates and yields on money funds
will go,” says Ms. Cook. Fund
managers Uying to increase yields
often buy instruments with com-
paratively longer maturities.

Longer maturities, though,
mean a bit more risk apd can make
for more volatile reurns. The
maximum maturity allowed on the

funds’ investments is 120 days, so
“if vour fund’s mamrity is 119
days” Ms. Cook warns, “ihal’s
somel.hmF ing to think akaobom."

und size is impaortant.
*You want 2 behemoth,” counsels
Mr. Markese. Ms. Cook agrees:
;%nﬁ h:gefundsmabllg;:
small funds because of economies
of scale”

“Larger funds also are Jess lim-
ited in the denominasions of the
investments they " she
adds. “Whar's more, large funds
are often members of fund fam-
ilies, offering investors the flexibil-
ity to mosve their money easily
among a variety ol funds with one
telephone call”™

With yields so low, expenses as-
sociated with managing a fund
1ake on greater im “Not
all mutual fomds are quite the
same.” noies Mr. Markese. “When
looking a1 very short-term yields,
costs will 2at away at yields.” Ex-
penses of one-half 1o three-quar-
ters of one percent of fund assets
are considered acceptable.

One lund grosp that prides it-
self on low operating costs is the

1967’ Top Yieds

I TSE7 wath aeSate cvar 2300 maoar Y fents

Fund ;ﬂ?;ls of lnsml
.. Vanguard .M.8. Frima 650% ST
Flex-fund Money Marke Fund 6.62 145.2 ..
: _ Bayshore CashAgserve. 651 aska
'_:' " Kemper Money Market 6.55 44718 |
'.'fj ‘!’heGaiaxyMsumF. . 5.54 .' ?ﬂ‘!.i E
. Trintty Liquid Assets Trust 6.54 313 -

‘MaprecSshNLR T 649 8

,“.' Cash Assets Trust 6.48 2215 ,
” MarketMaster MM F. 6.48 167.7

Vanguard Group of Valley F
Pennsylvania. :mwﬂ!"ngﬁ
panywide goal to beat back ex-
pense ratlos without cutting back
ﬂl:hly or service” says Brian
Ites. company vice ident.
“We oPmlclhciYund form: k1)
cents for every $100 [of assets]
compared with the [indusiry] aver-
age of 75 cenrs.”
Donoghues Moocy Fund Re-
rt ranks Vanguard M.M.R.

with {15 6 L yi
as the No. 1 for lm:lg‘gxd:
able funds with assets of $100 mil-
lion or more,

At the end of November, Van-
guard M.MLR. Prime’s assets were
mvested 84 percent in domestic
money market nstruments such as

bank certificates of it, com-
mercial and accep-
tances. In addition, it held 10 per-
cent in so-called repurchase
agreements and 6 percent in U.S.
government agency paper.

Japanese yen, Dcursch:r marfnand
British pound, as hs lpter-
national Cash Porlfpa;tlius

The group includes a Global
Portfolio that invests in a wide
range of ingtruments i various
currencies 10 maximize the fund's
value in dollar terms. a

The International
Private Bank
with an Accent
on Performance.

While securiry, confi-
denriality and discrerion
are of vital importance
to international private
banking, we ar Bankers
Trust also believe in the
imporrance of performance.

Which is why we offer sophisticated global
money management services including foreign
exchange and gold trading, portfolio and brokerage
services, an exclusive Real Estare Advisory Service
that locates, purchases, finances and manages U.S.
income-producing propertes, plus access to the
corporate finance capabilities of Bankers Trust
Company...all within the offshore trusts and com-
panies we can create for you.

So, if you are interested in a performance-
minded international privare bank, one of our per-
sonal financial advisors will be pleased o
wirh you—with the urmost in confidenciali
discretion, of course.

For more informarion wrire or call: Barbara S.
Thomas, Senior Vice President, Bankers Trust
Company, 280 Bark Avenue, New York, NLY. 10017.
Tel. 212-850-4565. Telex: 423749-BTIIMG.

Feoc: 212.850-1198.

Inamnasony Serveas. Ganeva Hong Kong. Loncon, Mearms. New York, Singapore Zunch

xe International Private Bank «r
Bankers Trust

and

17300 Bonies Tusl Crerpany Ligroer FOIC

“Valoe closed the year down
17.5 percent from its $10 offexing

"mépiulbyﬁjpammuthc _

- . Results were a1 least as disap-
pointing for investors in the great

& monds tb the gpes you love, buy for

R L l:"ll. -2 wie

Y Wrhe cimail for free price bt
-, - orcallm

areuyEIEb.Tra

investment, for your cajoyment

majority of the IPOs of 1987. Ac-
ing to Ms. Gallant, only 18

The underwriting firms
ing for corporate business

writers to lake fewer

spect the ity of

and investment say.

Even so, much of the decline
new-issus

bought, leading to lower prices.
In April,

cent, from $6 to about 30 cents.

::rg'iu 2 deal as high as the
t will bear, accordng 1o sev-
"eral enalysts. The pressure for
business also may have led nnder-
ins to in-
products
monecy managers

‘The stock market phmpe in Oc-
tober hurt many issues and dried
up demand for further offeri

mﬁ

prices is evidence that
“they were bad deals,” one retail
broker said. In some cases, bad
news came soon after the public

aidlaw Adams
“brought out a $6.6 willion offering
of Fisher Transportation Services,
a freight cagrier. Five months Iat-
er, the oompanﬂgllsled madqut:;:
accounting controls in g

. reponeﬁnannal rﬁ?l{sm could
pot be relied upon. Fisher Trans-
portation's stock was high on the

year’s losers' list, falling 92.7 per-

brgueghhmulésebrl:ad?y $16.25
t put m at s
closed last year at about 81 cents,
down95permt.01h:rpoor£:|;
formers among deals of more
§5 million, cited by Going Public,
included Antonovich, which sclls
fur coats, It was brought out by
Evans & Co. in March and fell 1o
$1.875 from $9.625 by year's end,
off 80 percent,

than $5 mil-

Amon%duls

lion, the Fastenal underwrit-
ten by Rlohm Ww. almdBaird, é:d the
winners i8st A ol
cent. Fastenar:crlls r.hmdedfs—

Shearson Lehman, gained 57 per-

cent. Three offerings with valves

ﬂﬁu;nngf 522 million 10 $120
— Topps Ine, Carhon

ways — grined

than 50 percent. The underwriters

were ‘Goldman, Sachs;

with rapid movements in ‘bath
exchange and inforest raiss i is
imporiant fhat your money should
be professionaily

working hard for you.

PERFORMANCE
The RBC International Cumen-
has an enviable record Tor giving
you thet professional manage-
ment. A pure rol-up Fund with no
initial charge, whera ths interest is
ploughed back and where shrewd
cumency salection enhances the

. - FLEXIBLLITY

Thoughi st single cumency
share classes saming and accu-
mulating - interest finked to money
merket rates, RBC Inter-national

managed and

INTERNATIONAL
GURRENLIES
FUND

A HAVEN FROM
THE VOLATILE

MARKETS

o

Fund

REC.Ofshore Fund
Managers Limited

choice in Deutschemarks, Swiss
Francs, Yen, US Dollars, Canadian
Dollars, or Pounds Steriing. As the
Fund deals daily, the investor can,
using ithe exceptional personal
security number system, rapidly
sell shares or swilch betwesn
ghare classes.

MANAGEMENT
You also have the comfont of
knowing that the Fund is
and administerad by The Royal
Bank of Canada Group - Cana-
da's biggest Bank and one of the
largest retail Banks in the world,

We regret that this investment oppor=

tunily is nt avalable io cibzens or

residents of the Uniled Siates or imvas-

tors resident in Canada.

Housa, PO Peter Port, Guamsey, Channel elands, Telaphona: 0481 23021, Telex: 4191527
Rayel Bark TI?&&%B% m?ﬂmsmmhbhmmmadaymmnﬂ'&ﬂ
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Box 48, , Channed Ialands,
Tal: D481 m 4191527
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- New Fund Wealth.

q

THE VELOCITY FUND

For further information, clip this coupon and send it to Hans Thykier, Director, Foreign
& Colonial Management (Jersey) Limited, Britannia House, 7-11 Britannia Place,
5t. Helier, Jersev. Telephone: 0534 58844, :

There’s one thing about Foreign & Colonial that hasn’t
changed in 120 years. We're as inventive today as we were way
back in 1868. Consider, for example, our new and aptly named
Velocity Fund.

€. We've designed it to respond quickly to market fluctuations.

It's managed on a day-to-day basis to react
faster to a changing economy than almost
any other fund. So it’s ideally suited for
investors who want a higher return within
their portfolio.

€. Of course there are risks. But we've
minimised them by spreading theFund across
the currency, bond, equity and gold markets.
And our extensive use of options means
the Fund could gain even when the market

is falling.

. Ifyou’reinterested, the minimum investment level is $15,000.
And we’re only charging 1% commission until the end of February:

€, To find out about the Velocity Fund or how to combine
it with any of our other 19 offshore funds post the coupon.

Address:

Mr/Mrs/Aliss/Other:

I Surname:
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THE TRADER STRATEGY

Post Bang:
Brokers Go
For the F ees

By Marybeth Nibley

London

HEN FIXED commissions on

stock trades were abolished in

October 1986 in London’s Big

Bang of deregulation, there

were dire predictions that indrvidnal investors

.
acc-
rate. ition for the business

of big institutions, such as pension fimds and
insurance companies, has cut commissions for
those heavyweight traders to the bone. But the
fees charged to private investors have goge up.

“The privaie investor is paying more be-
cause before Big Bang he was subsidized by
the institutions,” says Peter Saunders, head of
private-client services for Kieinwon Grieve-
son Investment Mﬁemmt. “Private inves-
{:ursneverpaidcn before Big Bang, real-
y-"l

What has happened to small investors bears
several similarities to whal occurred after U.S.
authorities abolished fixed commissions, says
mﬁdmdm(grd‘flhgsmiﬁsm
try progmm at City University Business
School in London. Competitive pressures
have forced [irms to scrutinuze their cost struc-
wres, and the individoal invesiors generally
come out the loser.

Given the overhead involved in maintain-
ing small accounts, few firms are actively
courting private investors. While a handful of
brokerages. stich as Quilter Goodison, made
news by putting retail-like boutiques i de-
panmentstoresandothalu;:gonswwoo
average investors, most firms prefer to target
the wealthy. Small investors are herded into
unit trusts and other forms of pooled invest-

ment.

David Franks, director of the retail division
of Quilter Geodison Co. Ltd, says firms seem
tobcrefminingfromenmmﬂretaﬂbusi—
ness becanse they have had a time copi
with the increased volume of trades. Untl
greater antomation becomes standard, the
grodwitlll‘gbusiness gmmtedbyprivaot'fmﬁous
and the government’s promotion of share

One of the problems of ganging the change
in transaction costs is the ‘ormation of
thefmancialservicsiglnuﬁyilsdf.ﬁein-
vestment business was up more neatly
before Big Bang. Stockbrokers and banks
g:.rnged commissions for trades, and mer-

t banks Investmen! management
fees to manage thet weam?hedimts’ portfo-
lios. Now, the melds gt'y financal E
vices industry spa deregulation
led to an assortment of packages of services
and fee stractures.

Before Big Bang, commissions paid to
stockbrokers were set by the Stock Exchange,
with the amount ing on the size of the
1 on. | LK ical
lywedfroml.ﬁspummmdcsofup!o
£7,000 to 055 percent for trades between
£15,000 and £130,000.

RELCOME TO

The Quilter Goodison boutique at Debenham’s department store.

Some firms have, in effect, kcpt_thc_old
Stock Exchange commission scale with little
or no modification. They note thal customers
put up Bttle resistance to commissions be-
mmmmm tal
gains when ing tax liability. Fixed fees
generally are assessed on fuller services, which
may include portfolio performance reports,
telephone or written advice, and tax compzta-

Increasingly, the emphasis in the industry is
on ting fees. whole trend among
Lhcmﬁmsismgomerwfmandlgss
for commission,” szys Mr. Sannders at Klein-
wort Grieveson. From the view of the firms,
fees t a more refiable revenue stream.

David Rosier, depoty chairman of
MzmryRowanMulIcns. private r:li arm alsog

Asser Management, says is
2 belief that commission-based requmeration
— payments linked to the size and number of
transactions — is a temptation to “chum”
customer accounts. Chuming is the unneces-
sary buyng and selling of securities to boost
COMIMIsSions.

A basic consideration for any investor is
iy ad el Plsstonary accouts, whers
uy an accounts,
Lheyinvesnnmt makes the decisions.
have a different cost structure than advisory
accounts, where the customer makes the in-
vestment decisions. In sizing up costs, inves-
tors should keep in mind that many firms
quote costs exclusive of valne-added tax, and
a stamp duty of 0.5 percent on all purchases
across the board also is passed on to custom-

TS,

_Hill Sanmel’s discretionary porifolio ser-
vice is an example of mixing fees and commis-
sions. The minfmum investment is £200,000,
on which Hili Samuel charges a mimimum fee
of £1,100 annually. The fee takes a declining
percentage of portfolios so that on
accounts of £1 million, the fee is £3,000. A
commmission scale along the lines of the one
fﬁﬂmﬂymﬂmedbythe&ockﬂchmgeis

For clients with less to invest, Hill Sammel
offers a unit trust investment
mw on which it charges a minimum of

M&myRowanMuﬂmsLtd.chngsafee
based on the value of a portfolio so that the

more moaey made for a client, the higher the
fee. The discretionary management Service 1s
oo, T Too 1 015 puceent per year on

3 ee is 0, t per year on
lheﬁrstnﬁﬂion.oranimmu:qufﬂ,_swfor
portfolios managed in the United Kingdom
Investing in secarities for which payment may
be made in British ponnds.

Comamissions are charged, starting at 1.4

t op transactions up to £7.000 aod
mn;wmasthemdsgmhr_gcr.
Thezre are no commissions on transactions
over £900,000.

At some firms, investors may elect to pay 2
fee based on the number of holdings. At
Kleinwort Grieveson, an investor who
chooses this structure world an annual
fee of £5 per holding if using the so-called
nominee service, in which the securities are
beld in the firm’s account, and £10 otherwise
on the full discreti account. The adviso-
¢y service's annual fees are £15 if the nominee
service is nsed and £20 otherwise.

Investors can buy and sell shares thron
their banks, such as Barclays, Lloyds or Na-
tional Westminster. Usually, there is no mini-
mum amount that must be invested and there
are fewer frills.

Natwest Stockbrokers charges a minimum
ofﬂst'oranymmﬁonthalgoesw
itsbooks.npﬂ‘omﬂSabonttwoyea:s%. 4
also levies a flat closing commission of £30 on
second trapsactions occurring within the same
Stock Exchange account period, which lasts
two weeks. Before Big Bang, closing commis-
sions were optional and few brokers charged

one,
Private investors who know what they want
to buy or sgll have a handful of execution-
only, no-frills outits from which to choose.
Even a few of the bi brok have
veatured into this area with varying of
sumess.oi;l:oflhcmmrs,cnlledsz;le-
Link can he compared to an American-style
 enched tas in parmersip ith Al

in with Al-
me.Shm'p,alzg' ependent brokerage
based in Birmingham, ShareLink aims to pro-
vide a fast and efficient way to trade securi~
ties. It offers no stockbroking advice or invest-
ment management services. |}

WIN $ MILLIONS!

* Strike it rich in Canada’s Faverite Lt

5 You pick your own numbers playing Lotto 6/19. .

That’s right ... you can win millions by picking your own numbers playing Lotto 6/49-—Canada’s most popular
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736589.00 in ALL CASH PRIZES. And it’s ail
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than
$1,000,000.00 with many miflions more in secondary prizes. Grand prizes often run into the miilions and have
been as high as $13,890,588.80. Imagine what you could do with that much cash! This is your opportunity to
find out because now you can play the lottery that’s making so many millionaires in Canada.

WHAT IS LOTTO 6/49?

Lotto €/49 is the official Canadian version of
. Lotto--the workd’s most popular form of lottery.
It's the lottery in which you pick your own
numbers and it's called “6/48" because you
select any 6 of 49 possible numbers from 1 to
48. Your numbers are antered in the Lotto 6/49
computer system and if they match the six
winning numbers chasen In the draw—you win
the grand prize. Orif you have only 3, 4 or 5
numbers cosrect you win one of thousands of
secondary prizes avallable.

HOW CAN | PLAY?
Compilete the attached order form and send it
to Canadian Overseas Marketing along with
the necessary payment. We will enter your
numbers for the specified iength of your
subscription. You may select from 1 to 6 games
for 10, 26, or 52 weeks. Each game gives you

ORDER TODAY!

. Mark six numbers on each game board
you wish to play.

PICK YOUR PLAN — Check only ona box balow next to the
.option of your choice. ALL PRICES IN LLS. RUNDS

[FREE BONUS b

another chance at the. grand prize for every
draw in which you are entered. You raceive a
“Confirmation of Entry™ by return mail
acknowledging your order and indicating the
numbers you have selected as well as the
draws in which they are entered.

HOW DO | KNOW WHEN | WiN?

You will be notified im when you
win a prize of $1,000.00 or more. Also, a
complete list of all winning numbers will be
sent o you after every tenth draw so that you
can check along the way to see how you are
doing. A the expiration of your subscription
you will be sent a final statement of your
winnings. All prize money will be converted
fo any currency you wish and confidentially
forwarded to you anywhere in the world.

So mall your order today—the next big
winner could be you.

T Canarfian Overseas Marketing ks a privats company. The prices quotsd herein inciude handting and maiing costs.

PRIZE BREAKDOWN (Actunl Sample of One Draw)

“NO.OF .
PRIZES _PRIZE WALUE
.Mﬁ!ﬂ.l—ﬂ 1 13,890,588,
5“’% W ' .
3R0 PRIZE 716 $3,704.70
ATHPRIZE a7 $129.30
STHPRIZE lges,112 $10.00
TOTAL PRIZES TOTAL PRIZE VALUE
1414.75 $I7.443,220.10
AR prizes quoted in Canadian doliars.

181, 2nd, 3rd, and 4ih prizes are caiculgiad on & pereciage of

. tha total prize pool. Since the prize poal fluctusdss from drew
to draw, the siza of the prizeg will vay from the size of the
prizes shown gbova.

Canadlan Overseas Marketing t
PO. Box 48120, Suite 1703-595 Burrard St.,
Vancouver, BC., Canada V7X 154
Telex: 04-507822

__________________________________ —————— g
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. Make Cheque or Bank Draft (in U.S. Funds)

payabie to: Canadian Qverseas Marketing

and Mail to: PO. Box 48120, Suite T703-595 Burrard St., Vancouver, BC., Canada V7X 154

10 WEEKS
(20 Drarws)
1Game [1§ 45 0OS%$112. O 225, NAME : R So0e
2Games [1$ 00, O1%225 [1% 450. ApDDRESSFO. BOX _
gGames [1$135. O $337. 0% 675.
4Games J§180. 018450, O 900, CNY
5Games 0115225 (13582, []$1125 [ Cheque [ BankDraft O |
GGames [I1$270. [13$675. [1s1aso.  CREDIT CARD NUMBER
ﬂ%mmmmﬂﬂL‘I”llu”

stant,” he says, “has been the tech-
nical factor of relative valuations.

time the multiple

book values grow 150 percent fast-
er. In the same peripd, though, the
NASDAQ Composite index has

3 only 42 percent, com-
ps&u;d with 113 percent for the

Mr. Shorts blames indexing,
buybacks and new-issue
actvity to explain why OTC
o has B yeats, buybacks hase
past years, ve
shrunk the supply of stocks on the
major exchanges, boosting prices.
At the same time, new issues on
the (!)TC market have mﬁmﬂ
supply, depressing prices. m-
: E'i.’::h:m:ket 'mof by-'
wi in-
fggngudmivdyhthestmksof
major yardsticks iike the S&P, has

to very high multiples without re-
glftobasicmyfnndamm—

valuations on larger
way out of line. Highlighted by the
low P/E ratio, Investment momen-
tum should
small stocks in a matter of
months,” says Mr. Shoris. He says
the OTC market conld chimb 10
percent by year’s end, while the
S&P and other farpe f
remain flat.

] F.
Change Jan29

New York Stock Exchange: N
Compiled by Media General Firancial Services. Prices in dollars

Federated Dept. Stores +64 5388 Tandem Computers 19-53
American Stendard +61 58.75 Applied Magnetics 25 . 12.7
Sterling Drug Inc. +50 8838 ~AmaxGoldinc. - -24 19-53.
iU International +55 19.75 Ultimate Corp. - -23 15-1
Arira Group Inc. ‘51 18.63 Battie Mountain Gold o =23 7 1413
N.V. _+48 26.75 Phelps Dodge -2 3650
National In +45 17.50 FMGC =22 -~ 2625
Stop&S!’mpggl +45 =~ 30.88 Placer Dome -22  11.88
Gattschalks Inc. +42 11.38 Teradyna Inc. . T =22 1263
Ingredient Technology +42 1613 - CaflahanMining -21 . 17.83
American Stock Exchange: . _ e
Grand Auto lnc. +100 1475 ~ WestemDigtal. =~ - =28 W75
Fus_twmning Bancorp +56 11,88 Echo Bay Mine Ltd. L. -28 . 1763
Howelt industries Inc. +54 . 26.00 Valspar . =18 . 2113
Resortsintlinc.{A) +50°-7  19.63 Amer. israeli Paper- =17 .16.13
Scientific Leasing Inc. +42 - 1513 Giant Yellowknife - - -16. " 13.75
Over the Counter: Ce T g
Ca. +93 13.50° - ToppsCo. -34 1263
Intrex Financial Serv. +83 1850 -~ WTDIndustiesinc. =28 .-1163°
Inc. +33 46.63 Agnica Mines -26 12.88 -
Phoenix Medical Tech. +67 1125. Amer.CityBusJowr. = -25 = 13.50 -
Burrittinterfinancial +63 1550 PegasusGoidinc. . =25 . 1225
London Stock Exchange: S s
Uttramar +40 244 " BBAGroup . -6 .. 142
Laing Properties +25 395 Telophones Rentals - =G - .- 206
Tricentrol +23 195 Electrocomponents - 6. .- -183
Amstrad 22 138 - DeeComp.. . ... -6 - 197 -
Calor Group +21 564 ‘Fefranti S ) - 82
Ralls-Royce +20 ta2 Northem Foods . - -5 .- 260
BAA [British Airport) +20 108 MetalBox - - - -5 ..-184
Allied Colloids Group +19 126 Christian Salvesen . =8 136
Lasmo ° +19 322 Next - - . -8 -2IT
Marley +18 152 DeBegers -5, - 483
Tokyo Stock Exchange: PR
Compilad by Morgan Staniey Capeal Intesrrationat. Prices in yen - I
Inageya +49 1,480 ; . .. g 8.120..
Chiyoda Chemical +41 771 Nippon Yekin Kogyo FENES SR T
Seiyu +40 2,140 Okuma Machinery Wrks =5 ‘890
Mitsubishi Trust +36 3,400 TOK . . . .- =B 4430
Daiwa Securites +35 2160 Osaka Tamum =51 1,190
Kamigumi +33 719 Nippon Univac-- - | ~5-" 1,650 -
+33 959 NipponMetal ffed, - - *~- - = -5~ ~H11-
Kawasaki Heavy +30 308 Tekken Construction -~ -4 * - §70
Fuj +30 1,440 mﬂaﬂw =3 T
Bank of Japan +29 480 ita Electric -3 -.'1,550 -

a large oniverse of shares
“The crash finally revealed that

stocks were

swing back to the

stock mdexes

to

stocks remnains at the center of 2 -
debate. Robert Robbins, ap

emerging growth specialist with .
Robmson-Humphrey in Atlanta,
believes small stocks wiil continge
1o trend lower “at least throngh
1988." He cites several market
conditions that are ualikely to
change without a significant ]
strengthenimg of the economy. _P4DH

be issned in the next 12

Receive 12 weeks
of Value Line

at no extra cost. You'll receive all the new full-page reports
weeks on the more than 1700
E Ttored

The Value Line Investment Survey.
In the Selection & accompanies
mwe&bmym and forecasts of
current investnent policy explaining Value Line's balliah
long-term position on the securities markets . . . plus Value
Line’s specific stock selectioms.
Tnheadvantagad‘thugeull offer—and
receive as bonuses extra hmﬁﬁ
booklet which explaing how them"A i l:nvuhr:
i even
can apply thousands of hours of re-
-urghthuirmpm mm
ratings, one fior
mhmgthmthhﬁeoﬁam Send

The Value Line Investment Surve
711 Third Avenue, New York N.X 10017 ¥
U.S.A.
Payrocot in local curmtcics (Britsh £60, Freach [:575, Swiss [r145, DM 175)
and requests for information should be direciod to ; Value Line, Al Alexandre
dc Saint-Thalle, 2 Ave de Villars, 75007 Paris. (Tel. 43.51.63.59)
Distnbined by KEM Rayal Duick Airlines Publication Distnbulion Serviec
Liofland. Allow 4 weeks [or delivery.

of

to
by

capitalization 1s then divided. by
the caphalization of the same
stocks on Dec. 31, 1981,

Sizing Up the Indexes

Continued From Page 7

ing shares. The total

Brokers note that the CAC in-
f 9 5 dex has extra value as a long-term
Or measure of the Bourse becavse its
mcoincid_esgiththcmn_oﬁhe
This trial PPN i market in France. Previous to
your Bonachold heis wibece iond to Valos L i the pest Eno 1981, the CAC index, which was
E.Wemhﬂns offer because we've found that a ini launched in 1968, was
i new | whe try Value based on 1961 capitalizations.
Line stay with us on a long-texm basis. The Ms. Tissier that the CAC
ﬂm thmm could go through a major reformu-
Under the special trial offer you will recaive ihe hreﬂm ait.'hclhe end of this o
Investors Reference Service (illustrated above) ect retrn of cial

cnlIn “com th-c - . -. . who
SEEZER
daily, their numbers reflect-
ed both the depth sud breadth of

%
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sEEwailfolhemday’
Papers to ardve o agd
m and caleilate the
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umbers of enteprencws b :

‘oded earnings at small sy

s in recent years, Mr. Robiie &7
iniains. Also, he poms o [
aility of larger firms to mim ne i

it {rom their operations.

Another important facer oe :

ibuting 10 poor small-compan

ack performance is excess i £

ial capacity spawned by a shy
sh economy, “This drives com
nies o Jook for new wak
mpete in and makes lim;
agher for the small fims, E
V8.
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Enterest—RawConcems
ﬁaketheMarketMamc
By CARL CEWIRTZ
Internaionol Bercid Triume
Buroband market is gok oneaf its
o e Tl a5
euphoria of a stabilzed doflar dissipated into worriss

: Ia'tt_!enewmoney

U’as.ecmom lshudadfora' ] . =
S iaakcrmpd 2 is being committed

"Conviction that 8 recession 1 strad ght
i- - )
témralllyinbnlt‘:ma&:ts:m - dollar bonds.

»Butwheﬂm_msamnor

nmmdusu'yavual!.whlchsworhngﬂumnto
i’Asaremlt.l.he ledSwszssem.as in no danger of
mmamlnotherwcrds.under scenario there
ld‘usuﬁunonfnrtbcl’edualkwewanowmmt rates

’I‘hentherv:ewon the dats is that the

growth in exports
—whchsﬁnonlylcmuntlmabmmpmlofwulu.s.
diitpus -~ will not be epough 0 overcome the weakness in the

dmuucmarkawmam

ORDOLLARmms,lhcmmhmaymmuhuweh
Atmdwe:k.rhs!’ed‘ Open Market Com-
A gﬂm mbablrl for s

easing, A cu in t rate is probably premature given
?t%eam of the economic data, ansalysts say, but the Fed
nmﬂdallow cost of overnight money to dip.
Thnbondmnkﬂcoaldbesetbmhﬁhq—e:snomgnofany
nﬁmgebytheFed.Anﬂymmuthﬂbondmmtctmmnm
levels prevailing nine months ago and a cut in the

nuswnidyfm .
However, a Salomon Brothers economist, Heary Kaufman,
mdhedoubtedthutthedwwldmtnsthmmtm
- “With memories of 1 dollar still fresh, thas move may
ted inserest rate cut, which is

- Iuymm dfw mnrkﬂﬂ}r Jlll.ll‘
mmm added. “jt remained positive, andI:luwmg
December i ﬂm a needed redncnm

Fmanmalma:kﬂswillalsobelmhnstof"nda sreporlomhe.
These are widely mpecyt::dto be in the

mde
sssji’aizjbiﬂxonshorﬁall-cmﬁ t b%:rw
lﬂhmddimregstemdm
3 deemed favosable and the dollar
it back to levels not seen
hawafma-hand to consider

emg.ﬂrnﬂ_ymthedona:bondsmadmsmy
Iy ron out of steam. Growing doubts about further cuts were
mntlmﬂwhmmvmdmgh:mm
offered for sale tumbled io $620 million. In each of the ms
two woeks the new-issue Enrodoliar calendar hit §1.9
1#vels not seen since last March, .
ﬁnm:q:atthnhnlenewmoncy:s ing ¢
straight dollar bonds. The late-Jermary flood mmhrgely
qhsorbedthepem—upushthawaswmnngmbemmwdmthu
sector, bankexs say.
-f{naddmm.ﬂ:emmiu:svnhaabhwasdl—oﬂ.}loulldthe
recent paper- bas been sold. That leaves underwniters, badly
tinised Iast year, sitting on bonds that couid be dumped if the
oildockmleufavmzble.
!mbstthmmbemdfmlntwuk'sfonrsumgmmodol

SeeEUROBDNDS,Pag:B

-Ifthe

The Associated Press

OPEC's ail
. PARIS - o ;mm'PI'Odu:*;

ketfornbonlSl abarrellus.

OPEC in January
was 17 barrels a day, down
from 18.3 mill:thoen in December, nc}c-
mﬁ w0 cnergy ageocy s

The Paris-based
ageney um world oil market
dew:lopmcnts on behall of 21
Weslern governments.

All Gulf producers together
about 1 million barrels a
0 Jannary than in Decem-
bﬂfﬁ: mshchann;‘ of OPEC

output

appeared 1o indicate that oil com-

panics were df into stockpiles

up all when many

OPEC members were cxeeeding
their cutput guotas.

E‘

Vuitton: Tappmg a Yen for Prestige

By Nancy Beth Jackson
and Charles D. Sherman
Internationoal Herald Tnbﬂm-

PARIS — A decade
dré Sacaw, now presi ent of
Louis Vuitton Malletier, decided
::; ppulfngd:recd tgm oo
a 10 the con-
somer. Today, the!;gmmre of
the lOﬂ-‘g?r-old luggage compa-
ny is ubiquitous badge of
jp in Japan's image-
and quality-conscious middle
class.

Sales are thriving, says Mr. Sa-
cav, who points 10 an annunal
growth rate of 30 percent in Ja-

pml: 1987, Vuitton sold the Japa-
nese 501 million francs ($88 mil-
Lion) in pricey piastic and leather
wallets, hand , briefcases,
checkbook folders and hold-

ers, o 20 percent of the
division’s total revenues, ul"i%?‘:g;
Iaslyurm.la?anmexpecwdm

0 million and 75
unl'l;;%l‘ranm. up from 54 million

On top of that, sales in the

Pauf'mreg:ou.creduedem

bargain-seeking Japanesc tourists

Hﬁl{mg.Guam,SouthKo-

Singapore, have soared

80 percent, the area Vuit-
ton's [astest-growng market.

In Paris, the V'S
slupsmremthemmueMﬂﬁ

Towerasa st.op for visiting Japa-
nese. Half of all foreign custom-
ers at the shop are Japanese, com-
pany executives estimaie.

It was the influx of Japanese a1
the store in the early
1970s that made Vuilton execu-
tives begin rethinking their Japa-
nese sales strategy.

A first, the executives regard-
ed the pew clients in Paris as a
curiosity: pilgrim consumers
who, afler buying a small item,
would then record their visit with
photographs of themselves and

their shopping bags in front of

the store,
Mr. _Sacm_l.whopmsl;:?x;edasa
Mm m 'madc
mofrdnfajdng\’uilm's

the
"Vt thes, Vyition had done
litsle to attract Japanese interest

André Sacau, president of Louis Vuitton Malleier and the main suthor of ifs success in Japan.

Its signature has becore a badge of
membership in Japan’s image- and
quality-conscioas middle class.

in their bome country, limiting its
effort to token wholesaling 10 To-
kyo department siores, where
Vuitton goods werc lumped on
the shetves with other huxury
items such as perfumes and cos-

al major Japanese depanmen
stores 1o set up specially designed
bountiques that would carry only
Vuition products. The stores still
controlled retailing,

Between 1978 and 1981, Vuii-
tor’s sales in Japan n:arly qua-
drupled: from a little over 1 bil-
lion yen ($7.8 million at current
mlﬁ)aymrmjus:under-ibd-
l‘}on. But }n Mr. Sacau's “lf:d

nitton’s Japan operations
1o be independent, handling pro-
motion and retail sales through
wholly-owned operations no mat-

ter where Lhey were |ocated.

“ln the field of hixury items

youmus:dmnymwlfand

d.“Tha 1o the consuemer,™ he
53 1 means reobl:gcd
10 retail " you

injtial em was staff. “It is
tforancwcompanyl.o

hire good people,” Mr. Sacan
;rfl."l‘he.lapanmhkelohau

idence In a as

doma.|:u-od|lt:l.mmmﬂ'v il
The Vuitton solution was 0
borrow everyope from sales
clerks to execalives from cooper-
ating enlerprises and then con-
vince them 10 stay with the new
Kx.apmnon.l.omstum Japan

In a country renowned for its
lifetime job guarantees, bright
Japanese executives rarely jum,
off their career L;acks —apemf
ly to move 10 a foreign company.
Bu:afterlwoymsanda-‘good
deal of inducement, many Japa-
nese employees decided 10 siay
on. The staff is emirely Japanese.
laguage wih the pareat compn

wi 1
ny,g:::%elhe Japanmemcm;omp}loyees
have begun to speak French.

Mr. Sacau said Voitton has
passed along some of the benefits
of the stronger yen to customaers
by lowering prices. But the 12

See VUITTON, Page 13

De Benedltl:l, Refusmg to Give In, Raises Générale Offer

said on Belgian television: “We are bere for

"A Brussels court will decide op Tuesday man airport with Mr. de Beaedetti on Fri-
day. Mr. Leysen said, “We have sought to

BRUSSE]S—CaﬂodeBemdem.
mraninmommﬂminhisbidl’orwnlrol
Société Géntrale de Belpique, on Sunday

ages and apes, We have more money if it is
e appemres 0 b o ualy veed threa

tobea y !
10 resume of Societe Générale

stake in Bel 's largest company. shares on and off the bourse despite a recom-
Com agmg:m Européennes Réunies, or mendation by the Banking Commission that
Cerus, Rﬁ— de i’s French all parties involved in the takeover batile

company, said in a statement that il
msedluoﬂerbyﬁmBelglanfmnﬂ(Sl'l)lo
4,000 Belgian francs a share

Mr. de Benedeiti, the chief executive of
Italy’s Olivetti SpA, also served notice to the
Belgian Banking Commission that he would
oot accept any further delay in obtaining
approval for the offer.

"Cu-nsmadedmrlhunwnsnowmd:s-

its go-igta:mom %unhu' clela'_lv“glwli

statement said,
It said that Cerus reserved the right to act
freely on all levels wruliz:ilsprqecm the
Commission failed to obls Cerus
controls abou! 13 percent of G
ly diluted share capital, or about 18 épemcn:

refrain from such transactions.

The move foliows a controversial record-
breaking buying spree on Tuesday by the
French group Compagnie Financiére de
Suez.whldlpurchaseda 10 percent stake

Mr. de Benedetti filed suit on Thursday

those transactions wen: ilfegal.
with threz French allies — the
investment bank Lamrd Frires & Compag-
nie, the industrial ‘ﬁn 'ompagnie Générale
d'Hectricit and the water uiility Lyonnaise
des Eaux SA, Suez is believed to control
nearly 20 percent in Sociélé Générale.

The board of Sociée Générale, 2 sprawl-
ing conglomerate which dominates key sec-
tors of Belgium's economy, has welcomed
Suez's move since its 43 percent capital in-
crease —designed to thwart Mr. de Benedet-

whether to uphold a temporary injunction
smpr;shpuflg 12 miilion new shares of lhan'ot-
ng

The Commission on Tuesday de-
layed:l.sdeusnouonMr de Benedetti’s pub-
lic offer until the voting rights issue was
resolved in the courts.

Suez tock advantage of the delay and

in as a “white knight™ the same
t, buying more than 4 million shares for
asmm:b as 4,000 francs sach.

The move led to intensified contacts be-
tween Mr. de Bepedenti and André Leysen,
the chairman of the aolding compa-
ny, Gevaert NV who | a consorium with
an option to buy 10 million of the new shares
in Société Génerale on condition that their
voting rights are restored.

Mr. Leysen shares Mr. de Benedetti's vi-
sion of making “la Générale™ a pan-Europe-
an holding company ready to cash in on the
free internal market the European Comsu-
nity plans 1o establish by 1992,

But he has pledged to keep contro] of the
166-year-old company in ium.

After a two-hour meeting at 3 West Ger-

identify com points of view that could
Tead 1o a definitive solution.™ P
According 10 banking sourees in Paris,
Mr. de Benedelti has already sou; tsuppon
from the French financial group,
Financiére de Paribas, a Suez nival that indi-
rectly holds a larpe stake in Gevaert.
Paribas is also believed 10 be a member of
the Gevaert group and said say fts
entry into the open battle conld herald a major
in the French business world ieself.
In hectic Friday trading, Générale's stock
price reached 4,000 francs a share before the
Brussels bourse officially opened, but closed
a1 3,750 francs, 100 below Thursday’s fipish.
Trading in Générale’s shares has hit re-
cord levels this week, including Tuesday,
when 4 mijllion shares, or 14 percent, of its
stock changed hands in the extremely nnusu-
al after-hours trading. On Wednesday, 2 mil-
lion shares traded on the bourse, and the
price rose 7.5 perceal, as investors, betting
that the bidding war would prices even
hxgher.soughuobuym On Ly, prices
ther 7.2 percent.

its old capital.
Algin

Minc, the chisf executive at Cerus,

ti's hostile bld — ran intp legal dilficulties.

Murdoch
Agrees to
Sell Post

$37 Million Deal
Is Tied to Major
Union Give-Backs

Comprlvd by Owr Siafj From Disparches

NEW YORK — Rupert Mur-
doch Sunday to sell the New
York Post 10 a property developer
for $37 million provided that
unions at the newspaper agree (o
m3ajor CONCassions.

=1 have today sold the New York
Post.™ Mr. Muruoch said in a state-
ment. He said it was the best deci-
sion “for both the future of the
new and for the security of
our work force and their families.™

The buyer was identified as Peter
S. Kalikow, 4, presideas of HJ.
Kalikow & Co. owns about a
dozen buildings in Manhattan and
has a fortune estimated a1 $500
million, but be has ne publishing
exXperience.

Howard Rubensiein, a spokes-
man for both sides, said the pur-
chase price of the newspaper was
537 mullion.

“The sale is conditional on the
agreement of ali the unions in-
volved accepting a sweeping cost
reduction plan,” Mr. Rubenstein
said,

Mr. Murdoch is under pressure
10 sell the Post because a Federal
Communications Commission rule
bars ownership of a newspaper and
a television station in the same city.
Mr. Murdoch also owns
TV in New York.

He faces a similar divestment
choice in Boston, where he owns
the Boston Herald and Channel 25,

Mr Murdoch said he decided w

“m?u' New York's oldest
published da.nly, 1o
ﬂ;e bidder “most likely be able 10
gnre the EFM a further substantial

Operannglossr.smthcnewspa
per have been estimated by ana-
lysts a1 $17 million a year.

“If the contingencies are not
met," Mr. Rubenstein said, “Mr. -
Kalikow will be under no obliga-
tion 10 buy the Post.”

ThefaCCl;ssbarred.fmderm
passed late lasi year, from exi
ing waivers that Mr. Murdoch has
hel'lqhem lgsa%a’ taff 1old

o s staff was

ﬂ:c:fplmder terms already
agl::zlo.Mr Kalikow would pub-
Ilshle:h;dadyamspresenlplanlfor

Inaddmm.Mr Murdach, who
hasnotbmkszfra.ﬂrswnhgcha-
P tive buyers, was seid 1o
har:pecmsxswdonam-daypmodm
which he conld back out if he re-
ceived a better offer.

George E. McDonald, president
of the Allied PnnnnngdtsCoun
cil, an umbrella
per unions, said thela.burlud—
ers were “certainly
dnscussmtstosnvemcpaperand .

paper Guild, said the buyer should
nol expect the unions 10 agree to
major give-backs.
Mr. Murdoch, the owner of a
worldwide publishilge empire,
L

News e Post in
1976 for about 530 million.
{Reuters, NYT, AP)
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Legal Battle Is Seen
Over Texas Air Move
Shuttle Purchase Pressures Unions

is bust up the airline,” he szid.

The machinisis” contxact with

Congress Is Divided on Pace of Stocks Reform

The Assocurad Press
WASHolrré(gnTON — While
members gress investigating become
Oclober's stock market dgacl
seem to on broad issues, there
is sharp di t on the mea-
sures needed 10 prevent another
ml/luqt:hough
SOmE s1y urgent re-
form is needed, others believe hasty
tinkering could harm a basically gan

giving the Ftﬂeral Reserve Board

that role. The SEC says it, not the

Fed, should regulate stocks and
stock-related futures,

The refusal last week by Alan
Gremspan.theFed‘s:hmrman.m
app&arslohavekilleer Brady‘s
renﬁrmmmdauon. Iex

Greenspan's position leaves
the turf war between the SEC and
the CFTC, a fight the commodities
commission wop in 1981 whep
trading of stock index futures be-

10 . sound market o? Memhers of the Agriculwre
Since acquiring Eastern in Four days of bearings last week Comanitzees in both houses, which
1986, Texas Air has1aid off more by the Senate Banking Commitiee oversee the CFTC, do not want the
than |5 percent of Eastern's provided a pood preview of the to cede any jurisdiction to
work force. debate to come. the SEC, which is overseen by the
Texas Ar said it would There is general agreement that  Banking CmnmmeemlheScnalc
Eastern 5225 million, computer and telecommunications and lhc ; and Commerce
guﬁ“hmmh_n in cash, for the mm;lot gﬁm:xmblgﬂ hnkig Commitiee in the House.
which howrdy the New stock market wi Officials of futures exchanges
flights between New York and | the Chicago furures market, and fear thas if the SEC ted both
BasmnandWa_sbmth. the U.S. markets with markeis in markets, it would side with the
The sale requires edmln:ﬁ EumpeandAmMarketmove- stock exchanges in any conflict.
L The unit will ments that once took weeks L0 play  The futures exchanges and the
 the Air Shutle. oul can 0ow happen in hours or commodities commisson are re-
Mim-b;med&stmhasal— gven minutes. gisting any res| greater
ready sold its computer Eserva- Thus, listencts agreed, there than some sort of f mecha-
tion System 1o Texas Aicand has | gt he more coordination among  aism 1o provide for better commp-
gbﬂd for permission to let ;hemhnngsandamngU.Sreg- nicatior and cooperation. There is
ulators. the Securities and Ex- substantial sentiment, particularly
Comm:smn.thc(‘.ommod from Republicans on the Senate
ity Fumre.s Tradin, rg&m committee, for waiting 1o see what
and the Federal Board, (he exchanges can waork out among,
and eventually international coor- (hemselvas,
dination. Seantors Alfonse M. D’Amato, 2
7y But the argument is over bow to  Republican of New York; Alan J.
First of al, jt comes 10 my | achieve those goals. Dixon, Democrat of Hlinois, and
mind that what Texas Air is do- The chairman of the Semate Phil Gramm, Republican of Texas,
ing here is swipping Exemn of | g, 54ins Comminee, William Prox- bave been among the most vocal of
all its good assets 2nd bringtmp | v ‘3" Democrat of Wisconsin, those urging cauticn.
mmmmw and Senator Donald W. Riegle Jr,  Mr. Gramm says thar Congress
on, e s :rnlﬂq:mamfhﬁchgan.rhaumn shoml:ldbecar:fulnotkiﬂ:hc
. securitics subcommittee, are (hat the golden capsing
Mr. Lorenzo is kown for s { pushing for what Mr. Riegle called mﬂyovctsaswhu':gg'reglﬂauonls
stand againg unions. In | Spie Girecs, centralized accomnt- looser.
! h‘fﬁbg:'.h‘mgl’“fﬂ’m' ability.” Even some who i pnnuple fa-
e by W‘“’mﬁn A presidential task force headed VOF concenirating more power in
1981. He then repudiaied vnion | BY 2 former Hew Jersey s, e Bl el o
eontracts and many of | Ni forms that ev can agrée of.

Senztor Timothy E Wirth, a

latory system, Said he feared that

the veto power held by

competing
mterestgtwpscmlldhllhopefor

restucturing.

1015 a series of deadlines for
jeving more coordination.

HMHMmennreasked

the exchanges and
He proposed that Congress enact  cies msubnmpropomlsfmr{cgula

some sort of “phased machanism™
that would give the exchanges and

See STOCKS, Page 15

International Standards
Needed, Some Analysts Say

LONDON — As financial centers around the world

individual
offictals say
tional smndards nre n

Some countries are debating

mo:mbu-ssmckmrkel
oﬂlciﬁ-w.mn.:l:oreclosl:lyt:oan:l.maw:lr.nn:rna

prepare
analysts and

major changes such as “circuit

breakers™ mhmtshmpneemovmmls,whﬂeothmmmnlem

with their present

Bu the president of the Swiss Natienal Bank, Pierre Languetin,
said that closer international fies between markets demanded a
wider approach to their control than merely naticnal regulation.

“I have some doubts about the ability

markat pamczpams to

regulate themselves in a world where new financial mstruments —
massive takeovers, junk bonds — have only a remote connection
mth:hemlneedsolmonnsandarcmmplymysmmakemy

in speculators’ hands,” he said.

Dennis Coleman, a man

director aL Wall Street brokers Rear,

Smm&mmdmuwhiﬁnngmyﬁnmmwmdabom
excess volatlity, some wondered whether it was possible w0 legislate

volatility ont of the markets.

Meanwhile, a report by the London Stock Exchange on the

London markets’ performance during
¢ sources said it is unlikely 0 call for

lsonshare-pne:mov:mmts.

Wednesday. Stock
profound changes, such as

the crash is dus out on

The chairman of the exchange, Sir Nicholas Goodison, bas said
such measures are not appropriate in London, with its system of
cominuous, competitive screen-based quotations of share prices.

But government officials have sugsested they were infl
reviewing international experience with such measures. ormally

Tokyo already has rules 10 kesp share prices from moving too f;
limiting individual siockpnceswdnﬂynssorfallsofbetween%

tand 17 percent. A Tokyo Stock Exchange official said T
mphnst‘orfunhwmmk'{:lms. okyo

1n Paris, irading

moves excessively, buttha::snofued
reg:ﬂnuonofth:?ansnmuseudueanhz

mpmdedlrastock
t sty yot
of this month_
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